The post-war merchandise trade of Sweden, with particular emphasis on trade with the United States by Larson, Robert B
Boston University
OpenBU http://open.bu.edu
Theses & Dissertations Dissertations and Theses (pre-1964)
1954
The post-war merchandise trade of
Sweden, with particular emphasis
on trade with the United States
https://hdl.handle.net/2144/8029
Boston University
•• 
BOSTON UNIVERSITY 
GRADUATE SCHOOL 
Thesis 
THE POST-WAR MERCHANDISE TRADE OF SWEDEN, 
WITH PARTICULAR EMPHASIS ON 
TRADE WITH THE UNITED STATES 
by 
ROBERT B. LARSO N 
(A.B., Northeastern University, 1953) 
Submitted in partial fulfillment of the 
requirements for the degree of 
Master of Arts 
1954 
TABLE OF CONTENTS 
Chapter Page 
AP-P ROVAL SHEET • • • i 
PURPOSE OF THESIS • • • • Vi 
I. I N'I1RODUCTI 0 N • • • 1 
Sweden - - a description • • • • 1 
Area and Topography • • • • • • 1 
Climate • • • • 3 
Population • • • • • • • 4 
Form of' Government • • • • • 5 
Naturt:Ll Resources • • • 6 
Minerals • • • • • 6 
Forests • • • • 7 
Fuel • • • • 8 
Water Power • • • • • 9 
Arable Land • • • • • • • • 9 
Fishing Banks • • • • 10 
Stone • • • • • • 10 
Swedish Industries • • • • • 11 
Agriculture • • • • 11 
Fishing • • • • • • • • 12 
Mining • • • • • • • • 12 
Iron and Steel • • • • • • • 12 
Engineering • • • • • • 13 
Forest Industries • • • • • • • 13 
Ti mber • • • • • • 14 
Wallb oard • • • • 14 
Woodpulp • • • • • 14 
Paper • • • 14 
Shipbuilding • • • • • • • 15 
Small Tools and Hardware • • • • • 15 
Electrical • • • • • 15 
Shipping • • • • 16 Other Industries • • • • 16 
Chemical • • • • • • • • 16 Glass • • • • • 16 
Textiles • • • • • • • 16 
Hides, s k ins a nd rubber • • • • 16 
Building Material • • • 17 
Industrial Ar ts • • • • • • • 17 
Pottery • • • • 17 
Tourism • • • • • • • • 17 
ii 
iii. 
Chapter Pag e 
II. 1NORLD TRADE DEVELOPME NT SI NCE 1945 • • • • • • 19 
III. 
IV. 
Restoration of Trade Levels • • • • • • • 19 
Obstacles to Freer Trade • • • • • • • 19 
Growth of Economic Nationalism • • • • • 20 
Isolation of Sovi~t-bloc Nations • • • • 20 
Development of Economic Warfare • • • • • 21 
World Inflation • • • • • • • 21 
The Desire for Economic Development • • • 22 
The Spread of ~ull Employment Doctrines • 22 
Various Prog rams to Expand World Trade • • • 23 
The General Agreement on Tariffs and Trade 23 
U.N. Contributions to Freer Trade • • • 24 
SWEDEN 'S I NTERNATI ONAL ECONOMIC RELATIONS • 
• • 
Role of Foreign Trade 
Commercial Policy 
Export Controls 
Import Controls 
Exchange Controls 
Commercial Agreements 
Tariffs 
Sweden's Foreign Trade 
• • • . . . • • • 
. . • • • • • • • 
. . • • • • • • • 
• • • • • • • • • 
• • • • • • • • • 
• • • • • • • • • 
• • • • • • • • • 
• • • • • • • • • 
Development Since 1945 • • • • • • • • • 
Pattern of Trade • • • • • • 
Exports . . • • • • • • • 
Imports • • • • • • • 
• • 
Sweden's Terms of Trade ••••• • • • • 
SWEDISH-AMERI CAN EC0NOMIC RELATIONS • • • • • • 
32 
32 
34 
35 
36 
37 
37 
38 
40 
40 
48 
48 
54 
60 
62 
Political and Cultural Influences • • • • • 62 
Diplomacy of Swedish-American Commerce • • • 62 
C ow~ercial Treaties • • • • • • • • • 62 
1783 • • • • • • • • • 62 
1816 • • • • • • • • • 62 
1827 • • • • • • • • • 62 
1935 • • • • • • • • • 62 
1939 • • • • • • • • • 64 
1949 • • • • • • • • • 64 
Sweden's Trade with U.S.--
Development of Trade 
Pattern of TPade 
Exports to U.S. 
Imports from u. s . 
post-war period • 
• • • • • • • • • 
• • • • • • • • • 
• • • • • • • • • 
• • • • • • • • • 
65 
65 
69 
69 
73 
i v . 
Chapter Page 
u.s. Position in Sweden's Overall Trade 77 
Export Field • • • • • • • • 77 
I mport Field • • • • • • • • 79 
Principal Products Exported to the United 
States • • • • • • • • 81 
Wood Pulp and Paper • • • • • • • • 81 
Iron Ore • • • • • • • • 83 
Iron and Steel Products • • • • • • 83 
Foodstuffs • • • • • • • • 83 
IViachines and Parts • • • • • • • • 84 
Tools, Implements, and Hardware • • 84 
Rayon and other Synthetic Fibers • • 84 
Guns and Nfunitions • • • • • • • • 85 
Inst ruments and Timepieces • • • • • 85 
Analysis of Products Exported • • • 85 
Principal Products I mported f rom the 
United States • • • • • • • • 86 
'r extiles • • • • • • • • 86 
Foodst uffs • • • • • • • • 88 
Wiachinery and Parts • • • • • • • • 88 
Transportation Equipment • • • • • • 88 
Tobacco and Manufactures • • • • • • 89 
Iron and Steel Products • • • • • • 89 
Chemicals • • • • • • • • 89 
Petroleum and Products • • • • • • • 89 
Coal and Relat ed Fuels • • • • • • • 90 
Analysis of Products I mported • • • 90 
V. CONCLUSIO N • • • • • • • • 
Reco~mendations on Improving Trade • • • • 
Tariffs 
Custom Classification 
Foreign Exchange 
• • • • • • • • 
• • • • • • • • 
• • • • • • . . Shipping • • • • • • • • 
Sales Promot ion, r·~arket Development • • • 
Buy American Policy 
Settling Trade Disputes • • • • • • • • • • • • • • • • 
Concluding Remark • • • • • • • • 
BI BLIOGRAPHY • • • • • • • • 
A COfiiPREHENSIVE ABS1'RACT OF THE THES I S . . . . 
91 
91 
91 
94 
95 
96 
97 
97 
98 
99 
viii 
xiii 
v . 
LIST OF I LLUSTRATIONS 
TABLE PAGE 
I • Export Trade of the Principal Countri es of 
the -,.,or ld ............................ . 26 
II . Import Trade of the Principal Countries of 
the V~orld .••••••••.•••••••••.••..••.•• 29 
III . Sweden ' s Foreign Trade ••••••••••••••••••• 41 
IV . Sweden's Balance of Payme nts . . . . . . . . . . . . . 45 
v. Export Trade of Sweden • • • • • • • • • • • • • • • • • • • 49 
VI . Imp ort Trade of Sweden • • • • • • • • • • • • • • • • • • • 55 
VII . Sweden's Terms of Trade • • • • • • • • • • • • • • • • • • 61 
VIII. Sweden 's Trade with the United States • • • • 66 
IX . Principal Swedish Produc ts Expor t ed to the 
United States ••••••••••••••••••••••••• 82 
X. Principal United States Products I mported 
by Sweden •••••.••••••••••••••••••••••• 8 7 
CHART PAGE 
I • United States Position in Sweden 's Export 
Trade ••..•••••.•.....•••••..•••.•••.••• 78 
II. United States Position in Sweden 's I mport 
Trade ••.•.•••••.••••••••••••••.••...•• 80 
PURPOSE OF THESIS 
Sweden occupies a strategic military position between 
the East and West. This has enhanced the importance of the 
country in the cold war. It is desirable that the United 
States take the necessary steps to prevent that country from 
falling under the influence of the Soviet Union. One im-
portant means of bringing the two countries together is for-
eign trade. The main purpose of this thesis is to show how 
Sweden's trade with the United States has developed since 
the conclusion of the war, and the e x tent of the interde-
pendence between the two economies. 
Chapter I describes the economic life of Sweden to show 
the type and the e x tent of economical development in the 
country - an indicator of the types of g oods likely to be 
traded between the two countries. 
Chapter II shows how world trade has developed since 
the end of the war. The chief problems that have hindere d 
the development of freer world trade are described to indi-
cate the conditions under which Swedish-American trade 
operates. 
Chapter III describes Sweden's trade with the world. 
It is very important to know if Sweden's overall trade is on 
a h i gh level, and whether or not she exports more g oods than 
she imports, because Sweden's trade with the United States 
depends, to a considerable degree, on her trade with the rest 
of the world. 
vi 
vii. 
Chapter IV describes Sweden's trade with the United 
States. There is an indication of the social and economic 
basis on which the relationship of these two countries is 
four1ded. The position that the United States plays in 
Sweden 's overall trade is indicated- also the types of pro-
ducts that enter into this trade. 
In conslusion, chapter V shows the difficulties that 
Sweden faces in trading with the Unites States ann makes re-
cornnendations relative to the improvement of Swedish-American 
trade. 
CHAPTER I 
I NTRODUCTI ON 
Sm\~EN - A DESCRIPTION 
Area and Topography 
Sweden occupies the eastern and largest part of the Scan-
dinavian peninsula. It is by far the larg est of the Scandi-
navian states with a total area of 173,423 square miles of 
which 91.3 percent (158,486 square miles) is land area and 
8 .7 p ercent (14 ,937 square miles) is water. The country ex-
tends from latitude 55°20 1 N to latitude 6904 1 N and from 
long itude 11°E to long itude 240E. The maximum. width of the · 
country is 310 miles, and the maximu~ leng th is 977 miles. 
Sweden borders on Norway in the west, on Finland in the north-
east, on the Baltic Sea (including the Gulf of Bothnia) in 
the east and south, and on the Oresund Sound, the Kattegat, 
and Skagerrak in the southwest. Several islands are included 
as part of Sweden. The most important are Gotland and Oland 
in the Baltic Sea. The total l eng th of the country's coast-
line is 4,737 miles. 
The three main territorial divisions in Sweden are Norr-
land, Svealand, and Gotaland.l Dividing the country according 
to physical features, one finds four divisions: the northern 
1. Norrland refers to the northern part of the country~ 
Svealand to the central part and Gotaland to the southern 
part. 
1 
2. 
mountains and lake region which cover all of Norrland and the 
western part of Svealand; the lowlands of central Sweden; the 
Smaland highlands in the south and southeast; and t h e plains 
of Skane at the ex treme southern tip of the country. With 
the exception os Skane and some fairly extensive a gricultural 
lands in the central area, Sweden is a country of forests, 
rivers and lak es. Forests cover more than 54 percent of the 
land area, crop and grazing land cover 11 percent, and the re-
maining land is uncultivated or wasteland. The terrain is 
generally a broad undulating plateau which slopes from the 
Kjolen mountains along the Swedish-Norwegian border to the 
south and east. 
In the north the vegetation tends to be somewhat sparse, 
principally stunted willows, birch, berry plants, and moss. 
In the central p art of the country are found forests of birch, 
aspen, wild cherry, etc. together with forest underbrush. 
Further south, very larg e forests of spruce, pine and similar 
coniferous trees occur. The southern part of the country con-
tains the best arable farmland. 2 
Rabbits, ermine, and weasel are common throughout the 
country._ Bears, lynxes, wolves, . foxes, squirrels, elk and 
reindeer habit~te the central and northern regions, but their 
numbers are decreasing because of hunting and the destruction 
of forests. Large domesticated herds of reindeer are found in 
2. 27, pp. 9-10 
3. 
the northern area of the country. Very few reptiles are found 
in the northern area of the country. Very few reptiles are 
found in Sweden, and about the only poisonous snake is the 
viper. 
Climate 
In view of her leng th, wide divergences in climate natu-
rally exist among the vari ous parts of Sweden. The climate 
of the country is extremely mild considering its nearness to 
the North Pole. The reason for this is found in the warm 
cu~rents carried to the west coast of the country by the Gulf 
Stream. The proxinuty of the great masses of cold continental 
air over Russia is at times an effective counterinfluence and 
the severity of the winter depends on the relative streng th 
of these two opposing forces. 
In the north, summers last about two months, from about 
June 15 to August 15. During this time there is perpetual 
day light. The average northern summer temperature is about 
55°F . Farther south, the climate tends to be milder with av-
erag e summer and winter temperatures of 62°F. and 26°F. re-
spectively in Stockholm. The stunmer season also tends to be 
long er in the south and the summer daylight period is about 
18 hours. 
The southern end of the country averages only 56 days an-
nually with a mean temperature under the freezing point. 
Further north the number of d ays with a mean temperature under 
the freezing point increases to 217. In warm years, walnuts, 
4. 
grapes, peaches, and mulberries ripen down south, while in 
the northern provinces only hardy varieties of barley, 
wheat, and certain vegetables can be successfully cultivated. 
With long summer days, and the help of modern cross-breeding, 
Norrland is making gradual progress toward the s uccessful 
raising of crops and f ruits. 3 
Annual rain~all is heavier in the south (22 inches) 
t h an in the north where, in Lapland, for example, only about 
12 inches of rain falls annually. Generally show lies on 
the ground for about half the year in the northern regions, 
while in the south two months of year find snow cover. 
Popul a tion 
The population of Sweden was estimated to be 7,150,606 
in 1952. This represents an increase of approximately 100 
percent during the past 100 years. It is thought that, had 
it not been for the heavy mi gration abroad, especially to the 
United States, Sweden's population would be considerably 
larger now. During 1870-1914, the period of heavy mi gration, 
roughly over one million Swedes emi grated to new countries. 
The bulk of the population lives in the southern part 
of Sweden, where the .large cities of Stockholm and Gothen-
berg are located. Stockholm, the largest city in the country 
and also the capital, has a population of 761,787 according 
to the census of 1952. Most of the country, because of its 
topography, is sparsely populated with an average of just 
3. 27' p. 15 
5. 
4 
under 46 persons per square mile. Urban areas acc ounted 
for 48 percent or 3,444,038 of the population, while 
3,706,567 or 52 percent lived in rural areas. The increase 
in population has been greatest in the urban areas where a 
steadily increasing part of the population lives. 
The majority of the p opulation belong s to the Caucasian 
race and is of Teutonic origin. On the whole, h omog eneity 
of race, languag e, and re lig ious creed is one of Sweden's 
char acteristics. 
The g reatest i mmi gr ation has tak en place d uring the last 
fifteen years because of the Europ ean Wars. The number of 
r e f ug ees (aliens with residence p ermit) at the e nd of World 
War I I totaled about 135,000. The dominant nationalities in 
t h is group were the Balts, Dan e s, and Nor we gian s. I n 1950 
it was e stimated that 87, 000 of this group had t ake n up per-
manen t r e s iden ce. According to the Alie ns C o~~ s sion , a 
total of 225,000 forei gners lived in the country on the 
first of July, 1950.5 
F'or m of Government 
Alth ough, nominally, a constitutional monru~chy, the 
Kingdom of Sweden mi ght more correctly be described a s a 
p arliamentary democracy. The present ruler, Gutaf VI Adolph, 
is a direct descendent of Napoleon's Marshal Jean Bernadette, 
Prince of Ponte Corvo, who was chosen by the Ri k sdag in 1810 
4. 9, p. 30 
5. 43, pp. 235-236 
6. 
to be the new king. 
The political balance of power allows the King-in-
Coun cil to exercise executive and judicial powers and , at 
the same time, share the legislative power with the Ri k sdag 
(Parliament). Only this latter body can levy taxes. 
The Ri k sdag cons ists of two elected chambers. rrhe Up-
per Chamb er, with a term of eight years, is elected by 
county and town councils, who are chosen in general comm1..mal 
elections. The Lower Chamber, with a term of four years, is 
elected by direct vote of the people . Men and women who 
re a ch the a g e of twenty-one and are not under wardship have 
the right to vote. 
Under par~graph sixteen of the Swedish Constitution Act 
( Sweden's Magna Carta), every individual is g uaranteed pro-
tection against aggression by the ruling power. Additional 
Civil liberties are stated in the Constitution and statute 
\. 
law or are embodied in practice and common law. 
Of the five cu~rent political parties in Sweden, the 
Social Democrats hold a majority in both Chambers of the 
Riksdag and have been consistently in power since World War 
II. 
Natural Resources 
Minerals. Iron is one of the most important of all the 
natu~al resources found in Sweden, and is found principally 
in the 11metal belt 11 that stretches across central Sweden up to 
Norrland. Iron ore also exists in Skane, but has not yet 
been rained. The famous iron mountains in Lapland contain 
7. 
6 
some of the most productive mines in the world. These mines 
combined are estimated to contain over 2,000 million tons of 
rich phosphoric ore out of an estimated total of nearly 3,000 
million tons for the whole country. The exploitation of 
these mines is relatively recent dating from the eighteen 
eieht ies. Their output, which now amounts to over · twelve 
million tons annually, is all expor ted because of the scar-
city of coal. The iron ore fields of the Bergslagen region 
supply the metal needed by Sweden ' s iron and steel industry. 
Large deposits of metalliferous pyrite s in the north-
east section of the country provide a rich variety of 
valuable products. The Boliden mine alone produces more g old 
than the rest of Europe, more arsenic than the rest of the 
7 
world and a g reat quantity of copper. Copper also comes 
from older mines in the Bergslagen region some of which date 
back to the twelfth century. These mines also produce sil-
ver ore, zinc ore, m~nganese ore, and sulphur pyrites. 
Forest Resources. Among the most essential r e sources 
of Sweden are its forests. Productive f orests cover no less 
than 55 percent or 86 ,500 square miles of the total area of 
the area of the country and yield timber of a good quality. 
An estima ted 40.5 percent of the forests is pine and 42 per-
cent , spruce. The annual growth is calculated at 64 .4 mil -
lion cubic yards including 23.5 million cubic yards of pine 
6 . 43, p. 233 
7. 43, p. 233 
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and 24.9 million of spruce. Although pine and spru ce are 
the mo s t i mportant trees exploited, some variations are 
found in differen t parts of the country. For examp le, in 
the southern par t of Norrland, along the Norwegian frontier, 
birch is more important, while in the flat southern region 
beach and some aspen are exploited.8 
Two-thirds of the forest resources are located i n Norr-
land but, because of the climatic conditions in this area, 
the growth of trees is slower than in the rest of the country. 
Fuel. Sou t h ern Sweden con tains extensive shale d eposits, 
b u t few have an oil content larg e enough to justify their 
c o1mnercial working . Despite inten sified efforts to extract 
oil from these deposits, the 1949 output amounted to a mere 
40,000 tons of oil and petrol. In recent years, the dis-
covery that these deposits will also yield commerc i al uranium 
has greatly increased their value. In the near future the 
production of oil will probably be increased, but as a by-
product of uranium mi ning . 
About 300,000 tons of low grade coal are produced annually 
i n Sweden from fields located in the southv1estern part of the 
country near Halsingborg , but the country still has to depend _ 
on i mports for coal and coke. Large peat deposits in t h e 
southern part of the cotmtry ar e utilized only on an emer-
g ency basis, such as during 1947 when over 770,000 tons were 
8. 27' p. 15 
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used, due to the great fuel shortage of that year•. With the 
availability of British and Polish coal the production of 
peat has fallen off in recent years. 9 
Wa ter Power. Sweden's a bund ance of rivers and lake s is 
her main source (90%) of power.10 Nine percent of Sweden's 
area is composed of lake s and rivers with the latter g ener-
ally flowing from north to south. The falls, as a rule, are 
not large, but the heavy and dep endable drainag e from the 
lake s makes practical the construction of d ams larg e enough 
to provide a satisfactory water level for the pr oduction of 
electrical power. 
Th e hydroelectric potential of Sweden is estimated to be 
around 50,000 million kilowatt hours. Only one-fom'"'th is 
being u tilized today. I n 1 950 there were no more than 16 ,000 
million kilowatt hours being obtained from the count ry's 
hydroelectric plants. Ei ghty p ercent of the total kilowatt 
are to be found in Norrland. These main sources of future 
power are a considerable distance away from the industries 
which will be/ the chief consumers of electricity indicating 
di f ficult problems of long -distance transmission. As the 
distance between producing station and consumer increases, 
the capital costs and rates will inevitably rise. 
Arable Land. Sweden is a poor country agriculturally. 
About 9 p ercent or 9,200,000 acres of its total land area is 
suitable for cultivation, and only about 2 percent is used 
9 . 43, p. 233 
10. 12, pp. 6-7 
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for p a sture. At the present time there is no prospect of ad-
ditional land being brought into use. The soil of Sweden is 
g en erally poor, but hard work, skill, a mild climate , and a 
small population allow the country to be practically self-
suSficient in food. 
The southern part of Sweden, especially the plains of 
Skane, contains the most fertile and most i mp ortant farming 
land. Here are f ound the large st estates, although the aver-
a ge size of the farms in this area is slightly less than 111 
acres. The other chief farming district is the flat rich 
region west of Stockholm. In the north, farming is closely 
allied with forestry, and the cultivated areas are s mall. 
Fishing Banks. The fishing industry provides a con-
siderable increment to Sweden's food supply. Fishing is done 
in the Baltic Sea, on ' the southwest coast of Sweden , and in 
the Gulf of Bothnia. Herring constitutes the most valuable 
catch. 
Stone Products. F ew countries, if any, possess such a 
great wealth of fine-grained granite of the highest quality 
as does Sweden. The Swedish rocks produce a great variety of 
grani tes which lend themselves to decorative treatment. Be-
sides granite, Sweden has fairly large deposits of white and 
colored marble lime stone, sandstone, slate, quartz, felspar, 
and clay. 
11. 9' p. 31 
11. 
Swedish Industries 
Agriculture. Swedish a griculture is based on small 
farms . In 1 944 these numb ered 414,000 of which three-fourths 
had less than 25 ~ores . This average size is being increased 
by the govePmnent policy of consolidating uneconomical small 
farms into more viable unit s. Of the total popul ation, 1.4 
millions, 19. 6 percent , earn the ir living from farming and 
tl . . 12 cat e ralslng . 
•rwo million tons of coarse g rains a n d over one milli on 
tons of b read grain s are pr oduced annually. The yie l d of p o-
tatoe s runs at over 350, 000 tons and of sugar beets at ab out 
120,000 tons. The oilseed crop , well over 200 , 000 tons a 
yea;r, compare d to a negligible a mount before the war , n ow 
supplies 30 percent of the needs of the margar ine i ndustry. 1 3 
Liv e st ock , with the exception of poultry , has decreased since 
before the war . It is expected that stock s of cattle and 
p i g s will be increased so that, in a short period of time, 
abou t 70 percent of the meat supp ly and 85 percent of the 
pork will be produced at home. Be cause of me chanization of 
a griculttwe, the use of horses is declining but still pre -
valent. 
Efficient a gricultural production on medium-sized h old-
ing s calls for i ncreased use of a gricultural machinery . The 
Swedish government believed in 1 948 that a supply of 10,000 
12 . 27' p . 15 
13. 32' p. 279 
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tractors had to be available yearly for repla cement and new 
i nvestment. Domestic production should ex ceed 7,000 tractors 
yearly by 1954. The total number of tractors needed in the 
country was estimated , in 1949, to be nearly 75,000. 
F'ishing. About 75,000 tons of herring are caught each 
year, worth 31.5 million kronor. In 1948, 187,000 tons of 
fish were caught in salt water regions. Sixteen t housand 
full-time workers and 9, 000 part-time woPkers were employed 
in this field. 
Mining . Mining is carPied on in two localized, but 
widely separated, regions of Lapland and Bergslagen. They 
are devoted to the extraction of iron ore. Copper is mined 
in central Sweden by Stora Kopparberg Company and in the north 
by Boliden Company. This latteP firm also mines gold , arsenic,: 
lead, silver, and alu~inum. The two previous mentioned com-
panies are the most important and the oldest in the country. 
Other metals that are actively mined are wolfram, manganese , 
nickel, cobalt and titanium. In 1950 a total of ninety-five 
mining concerns employed 11,005 workers and had an output 
valued at 476 million kronor.14 
Iron and Steel. Sweden's iron and steel industries pro-
cess about one and a quarter million tons of ore yearly and 
use 8 00,000 tons of imported iron and stee1.15 This industry 
has concentrated more on the h i ghly processed type of steel. 
14. 21, p. 99 
15. 24, pp. 25-28 
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In 1 950 a total of fifty-seven iron and steel works employed 
about 30,258 worker s a nd had an output valued at 1,006 million 
kronor.16 Swedish sponge iron has become i mportant as a re-
p lacement for pig iron and scrap iron in the manufac ture of 
steel. Resear ch has kept Sweden a .rank ing steel producihg . 
nation despite her poor national resources. The center for 
this research work is the Swedish Iron Master's Association. 
Engineering. The primary function of the engin eering 
industry is to supply the home demand for machinepy and ap-
pliances. In 1950, a total of 3,008 concePns employed 
131,000 workers and had an output valued at 3,547 million 
kronor. The Swedish engineering industry has assumed an im-
portant position in the expopt tpade because of the domestic 
supply of the pPincipal materials needed, technical engineer-
ing s k ills, and advanced methods of manufacture. Cream 
sep arators, heavy oil eng ines, ball and roller be~ings, 
steam and water turbines, pac king machines, etc. are a mong 
the products i n the engineering field. 17 
Forest Indust~1ea. Over half of Sweden is covered with 
forests, explaining why the forest industry ranks so high in 
the industrial life of the country. The most important 
trees are spruce, pine, and birch. These industries are 
aided by t he many rapidly .flowing r ivers that carry the logs 
down to the mills. In 1950, 131,574 full-time workers were 
16. 6, p. 1360 
17. 8 , p. 30 
14. 
employed in 4,299 concerns and pr•oduced an output valued at 
4,426 million kronor. In addition, considerable part-time 
18 labor is used in cutting and handling the logs. 
In 1950, the timber industry consisted of 1,104 conc erns, 
employed about 26,000 workers, and produced an output valued 
at 788 r~lli on kronor . The principal product of this industry 
19 is sawn and planed lumber. 
The wallboard industry is a newcomer among the forest in-
dustries. In 1950, this industry consisted of thirty-ffive 
concerns, employed 4,160 workers , and had an output valued at 
158 million kronor , which was second only to the United 
20 
States. 
The pulp industry is the most important of the forest 
industry group and in 1950 it consisted of seventy-two con-
cerns, employed 18,316 workers , and had an output valued at 
1,236 milli on kronor. Sulphite pulp is the most important 
output of this i ndustry and is used in making rayon staple 
fiber, artificial silk and paper.21 
The paper industry produces practically all kinds of 
paper such as stationery, newsprint and printing paper. In 
1950 this industry consisted of seventy-four c oncerns, em-
ployed 19,147 workers, and had an output valued at 817 million 
22 kr onor. 
18. 43 , p. 291 
19. 1, p. 291 
20 . 31, p . 15 
21. 31, pp . 16-17 
22. 31, p. 19 
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Shipbuilding Industry. In 1950, the shipbuilding in-
dustry consisted of 150 concerns, employed 22,411 workers , 
and had an output valued at 655 million kronor. During 1951 
the shipbuilding industry, despite shortages of labor and 
materials, delivered nearly 400 ,000 gross tons, a r e cord ef-
fort. Despite increased compe tition from other nati ons, in-
creased new orders during 1952 indicate high employment in 
the larger y ards for the n ext four or five years. 23 
Small Tools and Hardware. The s mall tools and hardware 
industry produces a large numb er of products whose i ncreasi ng 
p opularity on foreign mark ets in 1 952 earned 118 million 
kronor. Due to modern methods of manufacturing and hig h 
quali ty iron and steel, these twist-drills, milling cut ters, 
screw cutti ng tools, etc. are of the highest quality. Gener-
ally about 21,237 workers are employed by 575 concerns in 
this i ndustry . 
Electrical. Th e electrical ind ustry has grown with t he 
d ev e lopmen t of hydroele ctricity i n Sweden. The exp erience 
gained dur i ng the electrification of the country has been re-
f l eeted in this industry. Its output includes high grade 
products such as transformers, g enerators, motors, ele c tri cal 
locomotives, rail and trolley buses, telephones, etc. In 1950, 
a total of 2 8 7 con cern s emp loyed 32,000 workers, and turned 
out a product worth 1,042 million kronor.24 
23. 31, pp. 25-26 
24. 8, p. 290 
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Sh ipp in,g. Shipping provides a large income to Sweden. 
Swedish ships are to be found in all parts of t h e world. 
The net frei ght receipts of the Swedish merchant fleet dur-
ing 1951 were estimated to have reached a record 970 million 
. 25 
kronor, a rise of 40 percent over 1 950. 
Other Industries. A number of industries are s mall and 
relatively new in the Swedish economy. The chemical industry 
came into being because of World War II. It is growing rap -
idly and has made importan t contributions both to a griculture, 
for which it produces fertilizers, and to other sectors of 
Sweden 's economy for which it is making wood-based synthe-
tics, which replace expensive i mports . A glass industry, 
almost wholly concentrated in the region behind IColmar, is 
famous mainly for the decorative glass produced by the Orre-
fors and Kosta firms. 
The textile industry, which experienced a great rise 
during the war and afterwards, suffered a reversal during 
1951, as world market prices beg an to fall. In spite of 
falling demand, output was still at a hi gh peak. The tex-
tile industry is now able to meet about 80 percent of the 
country's clothing needs. 
In 1951 there was a pronounced recession in the leather 
and shoe industry, but production did not fall too much. 
Lar g e quantities of hides, leathers, sk ins, and fur pelts 
are exported. Swedish exports of fur pelts like mink, blue 
25. 12' p . 12 
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fox, and silver fox have increased. The rubber i ndustry is 
important in the manufacture of galoshes, snowboots, rubber 
shoes, tennis balls, and technical rubber g oods which are 
sold in most countries of t he world. 
The c on sump tion of building materials, with the excep-
tion of timber, rose substantially during 1951, although the 
volume of building construction increased but slightly over 
t he 1950 l evel. The manufacture of cement increased to 1.78 
million tons in 1951. Most of this increase went into the 
home c onsump tion, alth ough expor ts increased to 306,000 tons. 
The manufacture of brick s increased to 375-400 mi l l ion in 
1951, from 356 rll llion in 1950.26 
Sweden's promotion of the industrial arts and desi gn 
has resulted in close cooperation b etween artists and manu-
facturers to create better furnishings for the ordinary 
home. Pottery has undergone a renaissance si1nilar to that 
of other products of the arts' and crafts' i ndustries. 
Income from foreign tourists in Sweden is, at present , 
limited by a shortage of transportation a nd hotel acco@noda-
tions. Measures for increasing transportation capacity and 
improving hotel accommodations are expected to yield appre-
ciable results in the form of higher net currency receipts 
from tourists which has continued to increase. The number 
of forei gners entering the country from all non-Scandinavian 
26. 31, pp. 28-29 
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countries was 216,000 in 1951, as compared with 196,000 in 
1950.27 Visitors from West Germany almost doubled in nurabers , 
while the number of American tourists was reduced by about 
9 percent . Even though Sweden is in an out-of-the-way posi-
tion, it attracts many visitors because of it s charming old 
villages. 
This list of small-sized industries does not include 
numerous others that produce mainly for the home market . 
Among these are the paint and v arnish industry, and the f ood 
processing industries in which considerable investments have 
already been made . It is h oped that, in the near futu~e, 
these two industries and others of newer orig in will be ex-
panded to provide a more diversified basis for the Swedish 
ec onomy and help to lessen Sweden 's dependence on forest and 
iron and steel products for her e xport earning s. 
27. 21, p. 163 
· CHAPTER II 
VORLD TRADE DEVELOPMENT SINCE 1945 
RES TORATI ON OF TRADE LEVELS 
When World War II ended, Sweden was faced with the task 
of rebuilding her foreign trade with a war devastated world. 
Mos t of the countries had their econ omics on a wartime basis 
and had to shift back to peacetime. Devastated count ries had 
to be rebuilt. The only areas that could carry on a peace-
time trade were the United States, Canada, the Latin America 
r epublics and, to a limited ex ten t, the United Kingdom. 
Sweden found that the effort to rebuild her world trade was 
retarded in many areas of the world by such p roblems as in-
ternal p olitical disturbances, shortag es of labor, food and 
basic raw materials, ex change difficulties, and the almost 
univ ersal ex ercise of trade controls. Tables I and II at the 
end of this chapter show how the foreign trade of the prin-
cipal countries has developed during the post~war period. 
OBSTACLES TO FREER TRADE 
During the last forty years the trade relations of Sweden 
have been disrupted by two global wars and a world depression, 
which resulted in the breakdown of the pattern of inter-
national trade. The obstacles that stand in the way of re-
b u ilding Sweden's foreign trade might be classified in many 
dif ferent ways, but the following grouping may serve to indi-
cate their fundamental character. 
19 
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Growth of Economic Nationalism 
The difficulties faced by Sweden and most other coun-
tries in restoring a workable system of international trade 
are a ggravated by the fact that it is now impossible to go 
back to the system that worked fairly well up to the out-
break of World War I. Private enterprise was the base on 
which that system was built , but there is now a great a mount 
of goverTh~ent intervention in economic activity.1 Economic 
nation~lism has appeared. in most areas of the world and has 
tak en the form of various restrictions on trade like tariffs, 
quota systems, and exchange controls. The restoration of 
freer trade cannot be achieved by simply removing these re-
strictions. New mechanisms must be developed, not only to 
aid in the n ormal flow of goods across national boundaries, 
but to ensure that pressures caused by the international mar-
ket can be confined within lirnts that will not strain beyond 
endurance the flexibility of national economies. 2 
Isolation of Soviet-bloc Nati ons ~~~~~ -- ----- ~~~~ 
International cooperation in the economic field was fur-
ther harmed by the virtual withdrawal of the Soviet-organized 
countries from trading contacts with the rest of the world. 
Trade has always been effective in spreading information and 
knowledge . 3 Authoritarian g overnments always fear outside 
1. 30, p. 553 
2. 30, P• 555 
3. 30' p. 559 
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ideas and try to shut them out as much as possible. Rigid 
trade controls which develop into virtual isolation are es-
sential to this process. Gaping holes have been torn in the 
network of world trade. Sweden's trade with eastern Europe 
was harmed b e cause of this isolation. 
Development of Economic Warfare 
The cold war is waged on many fronts of which the eco-
nomic front is one of the most important. Trade makes for 
mutual dependence, while economic warfare aims at streng th-
ening one's own war potential and weakening that of one's 
opponent. As long as the fear of war persists, preparatory 
mobilization will be an effective obstacle to the restoration 
of world trade. Niobilization tends to distort trading pat-
terns. A good example of this was provided by the sharp 
fluctuations in the prices of such materials as wool, tin 
and rubber, when the United States stockpiling beg an suddenly 
in the fall of 1950 and ceased as qbruptly in the late spring 
of 1951. These price fluctuations and material shortages 
a ggravated the economic difficulties of Sweden and the other 
western European countries. 
World Inflation 
The immediate reason for maintaining strict controls 
over external trade and payments is the scantiness of the 
reserve of means of international payments, gold and dollars. 
This can be applied to Sweden, as well ~s most other colm-
tries in the world. Governments are afraid to relax their 
22. 
restrictions on imports because of the fear that increased 
imports will drain away their scanty reserves and will cause 
unemployment at home. They fear unemployment caused directly 
by the comp-etition of cheaper imports with home production and 
indirectly by the collapse of the present inflationary price 
trends. 
The Desire for Economic Development 
Some countries desire to use not only tariffs but also 
import quotas and exchange· controls to shelter manufacturing 
development.4 There is a strong case, particularly in the 
Asiatic countries which have only recently gained political 
independence, for economic policy directed toward moderniza-
tion which is usually interpreted as industrialization. Some 
industrialization is urgently needed even though the basic 
need is better organization of the productivity that now 
exists. It is unlikely that these countries can promote ef-
fective use of their resources by the simple expedient of 
shutting out competitive imports. This imposes a hardship on 
Sweden in trying to sell her goods to these countries. The 
case for such trade restrictions, however, is difficult to 
controv ert unless alternative methods of economic development 
are presented convincingly. 
The Spread of Full-Employment Doctrines 
Since the great depression of 1929-1933, there has been 
4. 30, p. 566 
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a much greater degree of cen tralized economic planning by 
most g overnrnents. It must be recognized that controls on in-
terna tional transactions con stitute an essential prerequisite 
for its operation.5 These controls are easier to establish 
than the domestic controls t h at they are intended to facili t ate 
a n d protect. It is hard to foresee their relaxation as long 
as economists, g overnmen t officials, and public opinion re-
fus e s to accept the necessity of adapting national economies 
to changes in the international competitive situation of par-
ticLtiar industries. 
VARIOUS PROGRAMS TO EXPAND WORLD TRADE 
The ob stacles previously enumer ated have pr oven difficult 
for Sweden to surmount by her own action. Colle ctive action 
is the only way in which freer trade can be established. A 
few of the most i mportan t programs will be mentioned in the 
fol l owing pages. 
The General Agr eements ££ Tariffs ~ Trade 
The first post-war multilateral confer en ce for the re-
duction of tariff barriers was in 1947 at Geneva when twenty-
three countries negotiated the General Agreement on Tariffs 
and Trade (G.A.T.T.). The participating countries conducted 
one hundred and twenty-three negotiations which were consoli-
dated into twenty schedules of concessions involving duty re-
ductions or binding on long lists of products importan t in 
5. 3 0 , p. 565 
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foreign trade. The G.A.T.T., which is provisionally in ef-
feet, represents the most comprehensive undertaking for re-
ducing trade barriers ever consummated. At a conference 
held in Annecy, France, in 1949, Sweden became a partner to 
6 this a greement. 
The G.A . T .T. also contains a number or rules on fair 
trade practices which all member nations agree to follow. 
One or the most important rules is that all members are to 
treat each other equally without discrimination. Another 
rule attempted to eliminate the practice known as 11 dumpingtt 
which happened when surpluses or goods were sold abroad at a 
low price in order to keep the domestic pri ce at a high 
level or to capture export markets. 7 Membership in this or-
ganization was only on a provisional basis because it was 
expected that a permanent organization, The International 
Trade Organization, would be established in a short time and 
operate as one or the United Nations specialized agencies. 
The failure or the United States Congress to ratify the char-
ter or the I.T.O. resulted in the death or the organization 
before it was born.8 
The United Nations 
Sweden became a member or the United Nations on November 
19, 1946. Her goverlli~ent believed that international pro-
blems could be more easily solved by this organization. She 
6 . 26, p. 4 
7. 41, p. 9 
8. 41, p. 10 
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also b elieved that, by working through this body, she would 
be able to improve her foreign trade. The United Nations 
had set up several organizations that have a considerable 
role to play in creating the conditions necessary before 
trade restrictions can be mitigated. In 1944, a conference 
was held at Bretton Woods, New Hampshire, in an attempt to 
find adequate me ans of payment in terms of the seller's 
monetary system for goods and services purchased. The In-
ternational Bank for Reconstruction and Development (World 
Ba nk ) was set up to pursue an active policy of organizing 
and financi ng specific schemes of economic development. It s 
purpose is to facilitate the investment of capital for pro-
ductive purposes, and, thereby, promote the long range growth 
of international trade, while, at the same time, improving 
the standards and levels of living throughout the world. 
The International Monetary Fund was also set up at this con-
ference with the principal aim of acting as a stabilizing 
a g ency which was to prevent currencies from fluctuating on 
the ex chang e market after ex change controls had been lifted. 
I n ternational monetary cooperation was to be brought about 
through a permanent institution. 
e 
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'l1ABLE I 
EX PORT TRADE OF THE PRINCIPAL COUNTRIES OF THE WORLD 
MILLIO N UNITED STATES DOLLARS 
Country 1938 1945 1946 1947 1948 1949 1950 1951 1952~~ 
AFRICA 
Algeria. 161.3 79.0 214.0 341.0 420.4 325.5 333.1 365.5 410.5 
Belgium Congo 52.1 193.9 126.4 241.6 268.2 235 .o 260.7 387.0 408.2 
Egypt 147•1 187.0 285.0 365.7 591.4 514.8 503.8 583.2 416.8 
Fr. Morocco 43.3 78.6 87.3 153.7 178.1 188.4 189.7 251.9 273.8 
Fr. w. Africa 40.8 50.8 58.9 107.0 155.4 204.9 176.9 221.1 230.0 
Kenya 40.0 76.1 81.9 85.7 104.7 137.5 135.0 208.6 83.2 
Nigeria 69.4 58.1 95.7 204.7 252.0 298.0 254.6 365.0 336.4 
So. Rhodesia 30.0 52.9 68.3 78.7 106.2 111.2 116.9 127.9 171.5 
NORTH AMERICA 
Canada 843.7 2970.0 2241.0 2811.8 3110.0 2944.7 2909.6 3766.0 4452.4 
Cuba 142.7 410.0 476.0 746.6 709.9 578.3 642.0 766.1 675.3 
Mexico 158.9 254.0 316.0 409.3 465.1 436.3 465.5 573.0 592.5 
United States3101.5 9897.0 9776.0 15368.7 12665.5 12074.4 10281.3 15038.1 15164.0 
SO U'l1H AMERICA 
Ar gentina 437.9 739.0 1168.0 1612.9 
----- -----
.:-: --- ... , 
-----
670.0 
Brazil 295.6 626.0 942.0 1131.0 1172.7 1089.3 1346.6 1757.4 1408.8 
Chile 139.3 205.0 217.0 279.2 329.7 297.0 284.0 372.3 461.8 
Col ombia 80.8 141.0 201.0 255.0 288 .5 321.0 395.6 460.0 461.3 
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'Wl.BLE I (CONTINUED) 
EXPORT TRADE OF THE PRINCIPAL COUNTRI ES 01" THE WORLD 
MILLION UNITED STATES DOLLARS 
Country 1938 1945 1946 1947 1948 1949 1950 1951 1952-~-
Peru 76.0 103.7 150.0 149.1 159.1 148.9 189.2 255.4 238.7 
Uruguay 62.1 122.0 152,8 162.5 179.0 191.7 254.3 236.3 208.9 
Venezuela 175.1 354.0 507.0 785.1 1189,3 1129.5 1242.4 1448.4 1551.0 
ASIA 
Ceylon 104.2 201.0 230.0 268.8 305.6 293.3 328.2 399.9 315.5 
China 169.6 224.0 148.0 215.7 103.9 
Hong-Kong 185.2 
---
201.0 317.0 404.1 563.7 657.1 780.5 507.3 
India 613.8 904.0 1077.0 1233.9 1371.3 1304.1 1371.3 1560.9 1301.0 
Indonesia 382.6 
---
58,0 132.0 392.2 516.7 777.4 1258.6 907.5 
Japan 1109.0 --- 103.0 173.6 258.3 509,7 820.1 1354.5 1272.9 
Malaya 334.2 
---
342.0 622.2 892.5 736.5 1311.4 1984.5 1247.0 
Palcistan --- --- --- 148.5 310.6 350.8 692.8 ,. 695 .2 532.5 
Philippines 116.1 --- 64.0 264.6 318.9 253.8 330.7 410.1 351.5 
Turkey 115.1 167.0 209.0 223.2 196.8 247.8 263.4 314.1 362.9 
EURO PE 
Austria 146.0 --- 22.0 85.4 198.4 301.3 304.9 451.1 506.9 
Belgium-
Luxembourg 729.6 91.0 682.0 1410.2 1689 .8 1768.7 1647.6 2647.4 2451.0 
Denmark 334.8 189.0 338.0 482.9 569.0 671.8 664.8 838.7 850.6 
Finland 1 80.5 59.0 171.0 317.6 406.3 391.1 354.3 812.5 682.0 
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Country 
France 
Germany 
Greece 
Ireland 
Italy 
Netherlands 
Norway 
Spain 
Sweden 
Switzerland 
u. Kingdom 
OCEANIA 
Australia 
New Zealand 
TABLE I (CONTI NUED) 
KXPORT TRADE OF THE PRI NC I PAL CO UNTRI ES OF THE WORLD 
1938 
881.1 
2266.1 
91.3 
118.9 
553.5 
593.2 
192.8 
464.1 
301.9 
2744.2 
MILLION UNITED STATES DOLLARS 
1945 1946 1947 1948 1949 1950 1951 1952~~ 
229.0 
20.0 
4.0 
144 .0 
854.0 1878.9 
143.0 225.0 
2011.3 
' 592 .o 
94.0 
2722.3 3080.5 
1029.3 1976.8 
4175.2 
3464.6 
101.8 
4046.9 
4072.1 
119.9 45.0 77.0 114.9 90.3 
158.0 
31.0 308.0 
159.9 199.8 221.9 
655.6 1076.7 1121.4 
715.3 1024.3 1311.5 
75.0 242.0 366.9 
288.0 266.0 306.2 
420.0 708.0 902.7 
343.0 625.0 763.5 
1818.0 3915.0 4862.1 
415.3 
361.6 
1106.9 
799.1 
6646.7 
396.0 
380.2 
1059.1 
803.3 
6851.3 
203.9 229.1 284.1 
1199.4 1629.3 1382.8 
1412.3 1948.4 2129.0 
390.4 630.0 565.4 
388.7 461.8 403.5 
1102.7 1778.6 1562.4 
903.4 1081.7 1100.1 
6333.7 7596.4 7541.5 
562.3 503.0 
225.3 251.0 
637.0 1000.0 1311.1 1749.6 1481.7 2199.2 1681.8 
321.0 417.5 493.3 556.4 512.3 512.3 693.2 
28 
Source: Statistical Yearbook of the United Nations, 1949-1950 and 1952. 
~:-F'oreign Commerce Weekly, December 21, 1953. 
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TABLE II 
I MPORT ':VRADE OF THE PRI NCIPAL COU1~TRIES OP THE WORLD 
MILLION UNITED STATES DOLLARS 
-
Country 1938 1945 1946 1947 1948 1949 1950 1951 1952·):· 
AFRICA 
Algeria 142 .0 234 . 0 222 . 0 375 . 5 481 . 7 456 . 6 434 . 2 581 . 6 638 . 4 
Belgium Congo 36 .• 8 46 .0 77 . 9 147 . 2 191 . 5 227 . 8 192 . 4 308.4 4 0 6 . 1 
Egypt 184 . 0 243 . 0 330 .0 405 . 2 662 .5 630 . 0 564 . 3 666 . 4 628 . 3 
Fr . Morocc o 62 . 5 136 . 6 147 . 2 280 .0 389 ~4 375 .o 329.2 456 . 2 515 . 8 
Pr. w. Afri ca 46 . 9 68 . 6 85 . 7 170.0 177 . 5 251 . 7 241 . 0 340.5 349 . 9 
Kenya 35 . 4 58 . 3 91 . 1 109.2 155 .4 180 .7 131 . 8 212 .0 166 .0 
Ni g eria 55 . 9 58 . 1 95 . 7 154.3 171 . 3 218 .5 173 . 2 236 . 7 313.4 
s . Rhodesia 47 . 3 52. 9 68 . 3 140 . 4 176.4 203 . 8 164.5 239 . 8 247 . 7 
Union of s . A. 463 . 0 543 .0 859 .o 1203 .9 1424 . 7 1194 . 6 859 . 3 1315.6 1550.1 
NORTH AMERICA 
Canada 674 . 9 1430.0 1838 . 0 2561 . 1 2636 . 9 2698 . 7 2925 . 7 3876 . 5 4120 . 4 
Cuba 106 . 0 239 .0 300 .0 519.7 527 . 4 451 . 1 514.9 640.2 618 . 3 
Mexico 190.6 330 .0 542 .0 659 . 8 528 . 3 457 . 0 508 . 9 760 . 2 739 . 2 
u. s . 2191.0 4186 . 0 4997 .0 5824 .5 7194 . 8 6697 . 9 8962 . 2 11 070 . 5 10 713 . 4 
SOUTH AMERICA 
Ar gentina 443 . 1 300 . 0 588 . 0 1342 . 5 1554 . 0 1044 .0 -- -- ---- 860 . 0 
Brazil 295 . 6 448 . 0 674 . 0 1216 . 9 1134 . 2 1116 . 0 1097.9 2010.6 2009 . 5 
Chile 103.0 156.0 197.0 265 . 8 269 . 8 304.6 247.9 329.0 371.0 
Colombia 89.1 161 . 0 230 . 0 364.9 336 . 6 264 . 6 3 64.7 415 . 9 407 . 3 
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TABLE II ( CONTINUFn) 
I MPORT TRADE OF THE PRINCIPAL COUNTRIES OP THE WORLD 
;MI LLION UNITED STATES DOLLARS 
Country 1938 1945 1946 1947 1948 1949 1950 1951 1952~:-
-
Peru 59.5 84.7 119.9 132.8 167.8 167.1 176.8 261.4 28 7.5 
Uruguay 61.6 93.7 147.2 215.3 200.5 181.7 200.9 315.7 257.3 
Venezuela 97.5 180.0 294.0 557.4 837.3 711.6 536.8 641.9 722.6 
ASIA 
Ceylon 86.3 188.0 210.0 291.0 300.6 288.7 245.0 327.5 357.8 
China 186.8 710.0 561.0 451.1 140.3 
Hong-Kong 187.5 
--- ---
390.4 523.4 666.0 665.4 856.1 661.4 
India 575.5 904.0 1077.0 1382.7 1900.4 1691.7 1280.1 1979.5 1678.0 
Indonesia 272.3 
---
304.0 292.6 427.6 536.6 431.1 805.3 914.3 
Japan 1070.0 
---
305.0 526.1 684.2 904.8 974.3 2044.3 2028.2 
Nialaya 314 .9 
---
377.0 643.0 842.1 801.7 952.3 1553.8 1268.9 
Pllkistan 
--- --- ---
46.2 447.8 436.0 454.5 583.2 690.7 
Philippines 132.1 29.0 294.0 511.3 585.9 568.7 356.2 479.5 421.5 
Turkey 118.8 96.3 113 .5 242.1 275 .o 290.2 285.6 402.1 555.9 
EUROPE 
Aus tria 243 .1 
---
25.0 101 .8 291.4 590.1 431.2 656.7 651.7 
Belgium and 
Luxemb ourg 766.3 313.0 1294.0 1933 .5 1985.9 1789.7 1936.1 2528 .4 2460.5 
Denmark 354.5 145.0 592.0 642.5 713.4 806.4 852.8 1012.4 962.2 
Finland 182.5 76.0 1 80.0 345.4 488.0 409.8 387.6 675.6 792.1 
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TABLE I I ( CONTI NUED) 
I JYIPORT TRADE OF 'l1HE PRI NCI PAL COffi'J'r RI ES OF THE WORLD 
MILLI ON UNI TED STATES DOLLARS 
Country 1938 1945 194 6 1947 1948 1949 195m ·1951 
Prance 1332.9 1146.0 2222.0 3332.5 3442.7 3291.2 3067 .9 4550.5 
Germany 2440.4 96.0 643.0 734.0 1400.0 2088.9 2696.7 3492.7 
Greece 129.9 8.0 109.0 
---
364 . 5 490.6 428.2 398.4 
Ireland 203.0 166.0 290.0 529.4 549.7 481.3 446.5 572.8 
I tal y 594.1 
--- ---
1429.1 1539.2 1545.3 1446.5 2118 .7 
Netherlands 802.7 
---
889.0 1608.5 1871.3 1 844.8 2054.9 2549.5 
Norway 293.0 277.0 442.0 768.8 750.0 778.9 678 .9 877.6 
Spain 
---
282.0 302.0 396.5 468.2 453.9 390.3 384.3 
Sweden 524.7 260.0 879.0 1451.6 1377.2 1090.8 1181.8 1777.0 
Switzerland 365.7 284.0 793.0 1117.0 1163.1 881.0 1047.3 1 364.7 
u. Kingdom 4585.5 4456.0 5267.0 7269.6 8388 .5 8461.4 7320.0 10979.0 
OCEANIA 
Australia 506 .7 503.0 637.0 666.6 1085.8 1335.0 1354.0 1660.8 
New Zealand 217.4 177.0 231.0 413.4 438.1 454.0 442.5 578.8 
Source: Statistical Yearbook of the United Nations, 1949-1950 and 1952. 
~:·Foreign Commerce Weekly, December 21, 1953. 
~ '-1952" 
4547.3 
3853.9 
346.3 
482.2 
2313.3 
2269.9 
872.7 
518.5 
1728.7 
1204.9 
9748.2 
1719.9 
644 .2 
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CHAPTER III 
SWEDEN'S I NTERNATI ONAL ECONOMIC RELATIO NS 
ROLE OF FOREIGN TRADE I N SWEDEN 'S NATI ONAL ECO NOMY 
Because of her s mall size, Sweden is highly dependent 
on f oreign trade. Imports a nd exports, before the war, con-
stituted nearly 20 percen t of the national income. The 
maintenance of this l e vel of trade is of vital i mp ortance 
for Swedish production and a high standard of living . 
Sweden t h us belong s to that group of countries which is es-
pe cially interested in a larg e volw~e of foreign trad e. 
Furthermore, this must be of a multilateral nature, for 
Sweden's f oreign trade normally includes a great degree of 
multilateralism, showing substantial i mport a nd export sur-
pluses in various directions. 
F'oreig n trade contributes a great deal to the raising 
of Sweden's g eneral e conomic standard. Through forei g n 
trade, Sweden participates in a p rofitable internati onal di-
vision of labor, obtaining access to the cheap and essen tial 
raw materials needed for her industries. In addition, for-
eig n trade increases the value of her own national resources 
tha t are suitable for export, such as timber and ore. 
Look ing at the picture from another point of view, 
namely that of general economic activity and employmen t, one 
can see that foreign trade is of a decisive i mportance to 
t h e economy of Sweden. Before any plan of economic development 
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can be drawn, the exportation of goods and the demand for 
imported goods must be taken into consideration because they 
hold a strategic position in her economy. If the aim of 
full and steady employment with the maintenance of rela-
tively free market conditions is to be achieved, it is both 
a short and long term prerequisite that exports must sub-
stantially exceed their prewar volume in proportion to the 
country 's industrial potentials. 1 At the present time, the 
exp ort level is approximately five times the prewar level, 
but there still remains further room for increasing exports. 
Situated so far north, Sweden is forced to keep trade 
flowing because of her hard climate and lack of mineral 
fuel. Forests could be used for firewood, but they are more 
valuable if converted to pulp, paper, wallboard or lumber. 
Fifteen to twenty percent of Sweden 's outlay for imports 
goes to the purchase of fuel. The fuel bill tends to rise 
despite the steadily increasing production of hydroelectric 
power. More solid fuels or oil are needed for heating the 
growing number of city homes, more coke to meet expanded 
steel requirements, and more fuel for industry generally. 
The high standard of living enjoyed by the Swedish peo-
ple is due, in large part, to the foreign trade of the 
country. In the long run, Sweden's opportunities 'to improve 
its standard of living further are closely connected with 
1. 37, pp. 8-9 
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the maintenance of a free exchang e of g oods and services 
with other co11ntries throughout the world. In its broadest 
sense, a living standard means not only the g oods and ser-
vices the people can buy, but also education, access to cul-
tural and recreational facilities, public health services 
and social security. All of these and many others have been 
provided for the people in larger amounts than would have 
been possible without foreign trade. Therefore, it is to the 
best interest of the Swedish pe ople that their g overnment 
work toward the reduction of trade and tariff barriers 
throughout the world and try to promote freer international 
trade. 
COMJII1ERCIAL POLICY 
During the immediate post-war period Sweden experienced 
a substantial deficit on current account in her foreign trade. 
Wa ges and other monetary incomes were pushed up faster than 
the increase in production, creating inflationary pressures 
and an intensive demand for imported goods. As imports in-
creased, exports were held down because an abnormally large 
part of the g oods produced domestically was used for domestic 
con sumption and investment purposes. This r esulted in a 
high import surplus which, in turn, brought a violent drop 
in gold and foreign exchange reserves. 2 In order to correct 
2. 11, p. 23 
35. 
this serious situation, Sweden imposed stricter controls on 
her trade during 1947, but, as conditions improved, these 
controls were eased by 1949. Generally Sweden's c ommercial 
policy has been directed toward the promotion of freer for-
eig n trade. She became a member of the United Nations and 
joined the General Agreement on tariffs and trade in hopes 
that trade conditions would be improved by joint action of 
t h e members. Because of difficult world s i tua ti on, Sweden 
has been forced to use various forms of trade controls in 
order to continue her trade. 
Export Controls 
Dur ing the war years of 1939 and 1940, Sweden imposed a 
series of controls on exports that are still in force today . 
An export license is required before a product can be shipped 
out of the country. Applications for these licenses are con-
sidered individually accordin g to the merits of each case. 
The export controls are flexible and adjust to the needs of 
the country. In most instances, a businessman can obtain an 
exp ort license without difficulty. Also, specified exports 
destined to certain countries, including the United S tates , 
are exempt from exp ort license requirements. The number of 
exports requiring export licenses is limited, but these in-
elude all the most important products in Sweden's export 
trade such as pulp, newsprint, some types of furs, all ores, 
ball and roller bearings, batteries, several types of timeer, 
3 
etc. 
3. 27, p. 49 
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I mport Controls 
With very few exceptions goods can only be imported in-
to Sweden under the authority of a license granted either by 
t h e State Trade a nd Industry Commission, State Comnission of 
Agriculture, or State Fuel Commission. The presen t import . 
regulations resul t ed from the post-war dislocations in for-
eig n trade, which caused the imp ort level to rise so fast 
that serious deficits resulted. Although some were regulated 
before this time and for other reasons, most imports came 
under control during 1947, when a gricultural products such 
as grains, fodder, sugar, meat, pork and dairy products, as 
well as certain seeds, plants, and fruit trees were first 
4 
controlled. 
For imports from the United States, licenses a r e gran ted 
only after each application has been individually ex amined. 
Because of the shortag e of dollars, license s are issued 
mainly for essential goods, such as raw materials, mach inery, 
instrwnents, etc., which cannot be obtained from oth er non-
dollar sources. Special at t ention is usually g iven to s p are 
parts and products when prices in the United States . compare 
favorably with prices in other countries. 
Sweden is cooperating with the Or ganization for Euro-
pean Economic Cooperation whose policy is the liberating of 
trade. She has permitted a larg e number of commodities to 
4. 27, PP• 38-39 
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be imported without an import license if the goods originate 
f r om European countries that participate in this organiza-
tion. This liberalized trade policy applies to about ninety 
percent of Sweden's imports from these countries. Although 
this is done in a limited area, it is a step in the right 
direction. If this type of program could be instituted for 
the entire world, not only Sweden but every country in the 
world could benefit from it. 
Exchange Control 
Sweden exercises rigid control over its foreign ex-
change. These controls are most rigid with respect to 
transactions that involve gold and dollars. This step was 
tak en to prevent the depletion of the country's reserve of 
gold and silver. The Riksbank supervises the inflow a nd 
outflow of foreign currencies through its subordinate, the 
Foreign Exchange Control Office. The Riksbank also issues 
regulations to commercial banks, travel bureaus, and similar 
agencies authorized to deal in forei gn exchanges g overning 
their exchang e transactions. Import licenses carry with 
them the right to foreign exchange, but the license must be 
registered at a foreign exchang e bank within two months after 
issuance, and a separate application must be filed for the 
exchange desired. Many Swedish businessmen regard these 
c ontrols on foreign exchange as a strong impediment to for-
eign dealings and are continually trying to have them eased. 
Commercial Agreements 
In general, Sweden's commercial policy is based on 
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multilateral trade. During the years following the conclu-
sion of the war, Sweden entered into a series of bilateral 
agreements and arrang ements in order to facilitate its trade 
with certain countries. Many of these a greements were sus-
pended when Sweden became a member of the General Agreement 
on Tariffs and Trade. Some of these agreements are still in 
operation because the other country was not a member of the 
General Agreement~ or the products covered did not come under 
the General Agreement. Sweden became a member of the General 
Agreement on Tariffs and Trade believing that this multi-
lateral action would pron1ote freer trade. She has tak en an 
active part in the work of the organization and, up to the 
present time, she has not made use of any of the escape 
clause provisions in this agreement. Under this General 
Agreement, Sweden and the United States entered i nt o a re-
ciprocal trade a greement that went into effect on April 30, 
1950. In addition to this trade agreement, the United 
States has a convention with Sweden designed to avoid double 
taxation. It establishes rules for reciprocal administra-
tive assistance in the case of income and other forms of 
taxes. Each country exchanged tax information with the other 
one in order to help the other country in formulating taxes. 
They also help each other in collecting taxes. This conven-
tion has been in effect since 1939. 
Tariffs 
Both fiscal considerations and the protection of domestic 
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production influences the height of Swedish import duties, 
but, in general, the tariff level is reputed to be low and 
is alleged to be one of the lowest in the world, but this is 
difficult to prove because not enough data is available. 
The reason for this is that Sweden levies most duties on im-
ported goods on a specific basis. This has tended to bring 
about a diminishing customs protection during the recent in-
flationary years because each duty is a fixed amount of 
money per unit of merchandise. Swedish authorities are cur-
rently planning the establishment of an ad valorem system, 
but this does not imply any contemplation of an increase in 
actual protection . 5 
No export duties are levied. During the period follow-
ing the conclusion of the war, Sweden applied export price 
equalization taxes on lumber products, in reality a penalty 
on exporters, to prevent inflation of the domestic price 
level in the local building industry. The assessment of 
these taxes has been discontinued. 
Although Sweden has imposed the preceding restrictions 
on her foreign trade, restrictionism should not be construed 
to be a general policy of the g overnment. The g overnment be-
lieves that the only way to improve foreign trade is through 
multilateral action. Sweden's domestic economy is closely 
connected with her foreign trade. Any distortions in her 
5. 27, pp. 43-44 
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foreign trade would have a harmful effect on her domestic 
econorcy. The world is torn apart by antag onistic ideolo-
gies, civil wars and political disturbances. In order to 
prevent these dist~wbances from having an effect on her in-
ternal economy, Sweden has .been forced to impose these re-
strictive devices. Vfuen world tensions have eased and 
multilateral action is possible, then Sweden will be able to 
remove these restrictive controls. 
SWEDEN 'S FOREIGN TRADE 
Development since 1945 
When the war terminated in Europe, Sweden, Although 
suffering from a shortage of raw materials, was in the en-
viable position of having its productive facilities intact 
and being able to start trading on a substantial scale right 
away. Table III shows how the country's foreign trade has 
developed since 1945. Foreign trade increased in 1945, but 
it was far below the prewar level. One interesting fact 
about this situation was that Sweden had an export surplus 
in her trade of about 674 million kronor (merchandise ac-
count ) . Negotiations were started with several countries in 
a n attempt to rebuild the trade of the country. Monetary 
a gre ements with Great Britain and Argentina helped to facili-
tate commerce. 
To help world reconstruction, Sweden gave gifts and 
credit to other countries of nearly three billion kronor; the 
e 
TABLE III 
SWEDEN ' S FOREIGN TRADE 
Year (luantity Commodities 1000 kronor gold and 
(1000 Ton) 1000 kr onor silver, unmanufactured · 
Value coins 
-I mports Expor ts ImpDrts Exports Total Balance Imports Exports 
- -
1945 1,748 5,877 1,084,341 1,758,073 2,842,414 t673,732 3,264 3,406 
1946 9,159 10,486 3,385,598 2,546,732 5,932,330 - 838,866 14 ,521 54,183 
1947 13,474 13, 636 5,220,114 3,239,762 8,456,876 -1,980 ,352 59,372 102,461 
1948 15,187 17,283 4,944,859 3,979,098 8,923,957 -965,761 7,255 3,224 
1949 13,391 19,650 4,333,244 4,249,727 8,582,971 -83,517 8,951 11,882 
1950 16,405 21,137 6,101,856 "5,706,666 11,808,522 -395,190 16,539 10,766 
1951 19,888 23,338 9,183,541 9,225,171 18,408,712 /41, 630 10,082 18,978 
1952 19,265 23,591 8,947,874 8,087,278 17,034,152 -860,596 
Source: Statistical Abstract of Sweden, 1953. 4). 
g ifts amounting to 200 million kroner. The other three 
Scandinavian countries received about 990 million kronor, 
the largest portion of all the credit established.6 
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Sweden's foreign trade increased greatly in 1946 and 
ex c eeded the trade level of the previous year by approxi-
mately 50 percent. An import surplus on merchandise ac-
coun t of 839 million kronor had to be paid out of the 
country's reserve of dollars and gold. The main reason for 
t h e country's import surplus was that there was a great need 
for replacing the business inventories used up d uring the 
war years . Despite intensive attempts, such as reducing 
trade with dollar countries and switching it to other areas, 
in order to bring about a better balance of trade during 
1947, this deficit balance increased even more. Sweden had 
an in~ort surplus, for t h e year, on merchandise account of 
1,980 million kronor. The country's reserve of dollars and 
gold d ecr eased from the June 1946 fig ure of 1,909 million 
kronor to 724 million. 7 In order to ease this critical for-
eign exchange situation, Sweden was forced to i mp ose stric t er 
controls on her imports on March 15. This step was necessary 
because Great Britain had made the pound sterling i n convert-
ible into dollars a n d this further a ggravated the dollar 
situation. Internal measures, such as stabilization of 
prices, wages, and private investments, were undertak en to 
6. 36' p. 7 
7. 21, p. 164 
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a chieve economic stability, but results were not immediate. 
A trade agreement made with Russia in 1946 came under 
strong attack both at home and in the United States. This 
trade agreement provided for one billion kronor worth of 
credit to be used by Russia during a six year period, and to 
be repaid in fifteen years. The Russian government used 
very little of this credit in 1947 believing that prices 
were too high. Opposition came mainly from those who be-
lieved that it tied Sweden too closely to the Russian eco-
nomic shpere. 
Foreign trade for 1948 continued to expand, and the 
merchandise account deficit was reduced by the stricter 
trade controls to 966 million kronor. Sweden submitted a 
four-year program to the Organization for European Economic 
Cooperation outlining the methods by which she hoped to bal-
a n ce her international payments by 1952-53. The program 
called for increased exports of products other than forest 
products. It also stated that the internal economy had to 
be readjusted from the war effects by preventing the price 
level from rising , stabilizing the income level, and expand-
ing the country's productivity capacity. By these and siwi-
lar methods the objectives of the program, the government 
believed, could be reached. 
The import surplus continued to shrink until the 1949 
merchandise account deficit was but 84 million kronor. 
Agai n st this import surplus there was a net income of 500 
million kronor from invisibles, principally shipping. The 
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balance of payment on current account, shown on Table IV, 
for the year, showed a surplus of more than 400 million kro-
nor. During the previous years, it had been strongly nega-
tive; that is, had showed a deficit of nearly 500 million 
kronor in 1948 and nearly 1,500 million kronor in 1947. 
Sweden devalued the kronor by 30.5 percent in September 1949 
in order to maintain her trade with the Sterling Area.8 
During 1948 and 1949, Sweden's trade with Europe in-
creased greatly and Great Britain replaced the United States 
as Sweden's leading trade partner. Since the war, most 
trading had been done with the United States, but improved 
economic conditions now permitted increased trade with the 
c ontinent and on a pattern more nearly approximating that of 
the prewar period. 
Before the war, European countries were Sweden's best 
markets, taking three-fourths of all exports and furnishing 
two-thirds of all imports. Sweden sold more to Great 
Britain, the Scandinavian countries, Africa, Australia and 
the Far East than she bought from these areas - but imported 
more than she sold in trade with Germany and the Americas. 
Great Britain was Sweden's best customer and bought twenty-
four percent of her total exports; Germany followed with 18 
percent, and the United States with 9 percent. Denmark, 
Norway and Finland bought a combined total of 16 percent of 
her exports. Germany was Sweden's most important supplier, 
8. 52, p. 9 
TABLE IV 
SWEDEN 1 S BALANCE OF PAYMEWPS 
1~ _000~ 000 KRONOR 
Current Transactions 1945 1946 1947 1948 1949 
Exports 
Import s 
Ne t sh ipping 
Interest, profits, & 
dividends (net) 
Other current trans-
actions (net) 
Deficit (-) or sur-
p lus (/) on current 
account 
/-1,757 /-2, 554 
-1,088 - 3 ,407 
f300 f620 
13,250 /3~990 / 4 ;262 
-5,234 -4, 952 -4,366 
f600 f640 f590 
/-45 t30 t22 , /19 tl6 
t279 t97 -86 
¢1 ,293 
Capital Transactions 
Sales of securities /11 
Amortization of 
Swedish gov 1 t credits 
Other capi t al imp. 
Purchases of securities -11 
Utilization of Swedish 
government credits -510 
Other capital exj). 
Capital i mports/ ex-
ports in connection 
with a dvanced & defer -
red payments (ne t) - 358 
Ne t increase (-) or 
decr ea s e (/ ) in g old 
& foreign exchange -425 
Net change on cap ital 
account -1,293 
-106 -1,448 
tl7 /15 
-36 -54 
-122 -84 
-76 
-293 / 343 
t540 / 1 , 304 
tl06 /1,448 
- 95 
-398 
t39 
/50 
-39 
-74 
-122 
t 368 
/176 
/398 
Sour ce: Statistical Ab stract of Sweden , 1 953 . 
-31 
t471 
/18 
/-53 
-17 
- 53 
-64 
/67 
-475 
-471 
1950 1 951 1952 
/5';726 . .' /9;225 /8~087 
-6,133 - 9 ,184 -8;948 
f600 f970 /1,075 
/14 f52 /70 
-34 -122 -150 
tl37 t941 t134 
/79 t52 
1_40 1_39 
/-79 f 32 
-79 ..:'45 
-77 -150 
-11 -100 
-406 /2 90 
/-202 -1,059 
-173 -941 
/-53 
,tm. 
f41 
-45 
-171 
- 41 
/141 
-143 
-134 
45 
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a nd the United States ranked second. This pattern is reas-
serting itself, with West Germany again surpassing England 
as the main source of supply. 
A further expansion in the country's foreign trade was 
witne ssed in 1950, but, at the same time, her import surplus 
increa sed to 395 million kronor, on merchandise account. 
This was off set by the net revenues from shipping a n d other 
services so that the balance of trade on current account be-
came a surplus of 173 million kronor. These pas t few years 
saw t h e forei g n exchang e position of Sweden improve and the 
dol l ar problem mitigated to a certain extent. 
Th e country's foreign trade contin ued to i mprove during 
1 951, and for the first time since 1945 Sweden had an export 
surp lus on merchandise account of nearly 42 . million kronor. 
This export surp lus ch ang ed in 1952 to an imp ort surplus of 
8 61 million kronor, but this was a gain matched by the earn-
ing s of the merchant marine and other i nvisible e xports. At 
t he close of 1952, the forei gn ex chang e reserve to t aled 
9 2,305 million kr onor. This increase in foreign e x chang e 
wa s g ood for the country's foreign trade because it per-
mi tt ed Sweden to purchase goods she needed, but which re-
quired hard currencies, but it was brought about by limiting 
imports and not by increasing exports, even though the g ov-
ernment 1 s stated policy, since t h e end of the war, has been 
to expand trade. 
9 . 21, p. 164 
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Germany and Japan had recovered sufficiently by 1952 so 
that they became stronger competitors to Sweden. In order to 
meet this new competition, Sweden entered into new bilateral 
trade agreements with European nations, especially Great 
Britain and Germany. During 1952 the foreign trade with 
Great Britain resulted in a 50 million kronor balance in 
Sweden's favor, while the trade with Germany resulted in a 
10 
balance of about 500 million kronor in Germany's favor. 
These new trade a greements were designed to bring about a 
more even balance in their trade. Because both countries 
are i mpor tant customers of Sweden, the a greements were drawn 
to make sure that they did not divest their trade to other 
countries. 
Although Sweden is still experiencing some difficulties 
in her trade with the dollar areas, her position has improved 
considerably. Her trade has become more stable over the 
past few years and has not been a drain on her foreign ex-
change reserves. Deficits in trade with one country are 
offset by a surplus in trade with another country. It is a 
fond hope of Swedish officials that the General Agreement on 
Tariffs and Trade will lead to a freer international trade 
but, during these times when trade is still restricted, 
Sweden has been forced to make bilateral a greements in order 
to carry on her trade. 
10. 49, p. 3 
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Pat t ern of Trade 
Exports. At the end of the war, the heavy demand for 
Swedish products, especially ores and metal products, meant 
that the export side of Sweden's foreign trade was the first 
to experience an increase. The developing trends of the 
country's export trade are shown in Table V. In 1945, the 
merchandise export trade of Sweden amounted to 1,758 million 
kronor, the monthly average, during the latter part of the 
year, being above 230 nullion kronor a month. Certain re-
con struction credits granted in advance, as well as pur-
chases and contracts made during the year, contributed to 
this result. 
In 1946, however, this situation changed. During the 
first four months of the year, merchandise exports declined 
to a monthly average of less than 180 million kronor and, 
later in the year, became stabilized at a level of about 220 
million kronor. However, for 1946, the total merchandise 
trade of Sweden increased to 2,547 1nillion kronor. The vol-
ume of exports was only somewhat above half the normal pre-
war volume, but prices were much higher. Great B~itain was 
Sweden's best export market during 1946 and took over fif-
teen percent of her exports, and America was second replacing 
Germany. 
During 1947, merchandise exports amounted to 3,240 nul-
lion kronor, but were still below the prewar level in terms 
of volume. Certain products like lumber and lumber products 
TABLE V 
EXPORT TRADE OF SWEDEN 
MILLI ON SWEDISH KRONOR 
Country 1938 1946-::- 1947 1948 1949 1950 1951 19:52 
-
Arabia 0.1 ---- 1.4 2.4 11.3 4.9 20.2 18.9 
Argentina 34.6 130.8 191.0 153.2 89 .1 108.8 406.3 108.1 
Australia 17.5 13.3 37 .4 93 . 4 89 .2 128.9 290.9 131.1 
Austria ---- 7.3 5.7 13.7- 22.6 29.0 58.3 56.8 
Belgium-
Luxembourg 55 .2 165.3 217.6 246.6 212.1 217.8 386.2 351 .7 
Brazil 17.2 75 .o 100.6 77.3 118.5 231.8 341~1 262.1 
Burma ---- ---- 0.5 0.5 0.5 0.9 2~4 2 .5 
Canada 9 .2 ---- 11.5 10.1 12.8 25 .3 54 .7 42~1 
Ceylon ---- ---- ---- ---- 2.5 3 .5 5~1 5~3 
China 8 .0 28.3 22.7 33.5 24.5 20.2 5.3 3.1 
Colombia 3.5 20.1 24.6 22.1 22.5 34.1 29.7 38~1 
Czechoslovakia 36.8 64 .9 92 .6 102.2 98 .3 100.0 134 .5 75.8 
Denmark 85 . 8 146.5 135.3 158.9 208.3 335.5 413.5 443 .2 
Egypt 7.8 ---- 10.3 38.0 33.2 66~8 77.9 58.4 
Finland 86 .4 64.9 56 .6 79.2 101.9 116.9 175.6 223 .5 
France 59.7 204.0 184 .1 203.2 190.5 250.3 522.0 480.0 
Germany 334.9 21.5 20.9 150.6 338.0 732.6 989.3 1036.1 
~reece 6.8 ---- 19.4 25.1 46.5 61.2 76.4 51.2 
India 17.0 
----
31.7 55.3 62 .5 49.5 60.4 61.2 
Indonesia 7.5 ---- 5.8 16.8 19.3 21.3 42.0 61.3 
Iran 1.4 ---- 5.1 9.4 19.4 12.8 10.9 6.4 
Italy 37.8 70.0 92.4 88.5 126.0 121.7 272.3 192.8 
Japan 26.3 ---- 0.6 12.1 24.5 24.8 42.0 30.0 
Malaya 1.6 
----
5.0 8.0 7.2 13 .4 19.1 14.0 
Mexico 8 .7 
----
24.5 29.1 19.2 33.1 56 .3 41.8 
Netherlands 63.7 215.8 193.5 243.9 226.2 345.1 500.5 413.9 
11 Antilles 
---- ----
1.2 0.8 1.2 1.3 1.2 1.2 
Nor way 121 .8 188.1 245.4 365.1 416 .5 512 .8 541.8 631 .0 
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TABLE V ( CON'ri NUED) 
EXPORT TRADE OF SWEDEN 
MILLI ON SWEDISH KRO NOR 
Country 1938 1946 . 1947 1948 1949 1950 1951 1952 
- -
.....  
-
Pakistan 
---- ---- ---- ----
9.4 16.0 15.1 21.8 
Poland 35 . 6 84.0 98.9 148.2 123.5 167.3 262.9 206.6 
Portugal 5.4 
----
41.0 39.6 25.1 28.4" 44.6 35.0 
Rhodesia 
---- ----
1.8 2.2 5.7 3.2 8.2 9.5 
Spain 4.7 39.9 31.8 46.4 36.5 46.4 54.4 8 6 .6 
Switzerland 12.9 105.4 106.6 11.2 61.6 80.5 142.0 132.0 
Turkey 6.8 31.5 28.3 25.2 36.3 26.4 47.2 91.4 
Uni on of s. A. 26.8 70.2 77.8 100.7 51.4 100.8 138.5 127.9 
United Kng'dm.429 .7 544.6 491.2 670.8 726.3 812.1 1751.5 1333.7 
United States 165.1 188.3 394.2 292.3 274.3 - 356 .o 474.9 450.5 
U. S . S . R. 17.6 14.8 41.0 61.0 78.3 113.1 172.9 230.2 
Venezuela 1.5 
----
19.3 16.4 18.8 22.5 21.9 30.3 
Yug oslavia 4.2 ---- 5.9 13.9 24. 8 17.6 15.0 15.4 
- '--Total 1843.3 2546.7 3239.8 3979.1 4249.7 5706.7 9225.2 8086 .6 
- -
Source: Yearbook of International Trade Statistics, 1950, 1951 and 1953. 50 
"'~Foreign Commer ce Yearbook , 1948. 
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were placed under strict export control. Because of' the 
large amount of' lumber used during the. war years, the gov-
ernment was forced to institute a conservation and ref'or-
estratiori program. The physical volume of exports was 18 
percent below the 1938 level. 
Merchandise exports continued to inc:pease during 1948 
and reached a level f'or the year of 3,979 million k ronor. 
The phy sical volume of' the exports also experienced an in-
crease so that it was only 10 percent behind the 1938 level. 
During t h e year, 17 percent of' the country's exports went to 
the Uni ted States and Latin American countries, as compared 
with 25 p ercent in 1947. Europe received 71 percent of' 
. 11 Sweden's exports in 1948, compared with 67 percent ~n 1947. 
The Swedish government's policy of expanding exports 
reached one of' its goals during 1949 as t h e physical volurae 
ex ceeded the 1938 level by 3 percent, an increase of' no less 
than 15 percent from 1948. The value of' the exports in-
creased ne~rly 270 million kronor in comparison with 1 948, 
so that the total value of' merchandise exports was 4,250 
million kronor. Eur ope increased the amount of purchases 
made in Sweden. By t he end of 1949, Europe was taking 75 
percent of' Sweden's exports. Exports to the dollar areas 
continued to decrease so that only 14 percent of' the exports 
t t th t h . h 12 wen o ewes ern e~ sp ere. 
11. 1 6 , PP• 485-486 
12. 11, p. 26 
52. 
Sweden's trade balance assuraed a more normal pattern 
du~ing 1948 and 1949. In the program that Sweden presented 
to the Office of European Economic Cooperation in Paris, the 
government believed that the prewar trade level would not be 
reached until the 1950's. By reaching the 1938 export level 
in 1949 , the g overnment had greater success than it had 
hoped for. Sweden was then in a better position to expand 
her exports, build up the reserves of foreign exchang e, and 
expand the economy of the country. 
During 1950, Sweden experienced a continued increase in 
the exports. The total amount of her merchandise exports 
for the year was 5,707 million kronor, an increase over the 
1949 export level of nearly 38 percent. Part of this in-
crease in exp ort value was caused by a rise in pr ices, to-
gether with the high demand for certain Swedish products, 
especially timber, pulp and paper. Germany, during the year, 
received 11 percent of Sweden's exports. This clearly indi-
cated that Germany was once a gain regaining its position as 
one of Sweden's most i mp ortan t customers. 
The rapid increase i n the volurne of exports that started 
in 1950 slowed down in 1951. The physical volume of exports 
increased during the year by only 2 percent, so that it was 
2 6 percent above the prewar level. Export prices continued 
to increase during the year, and they increased by no less 
than 58 percent over the 1950 price level. The total mer-
chandise account value of Sweden's exports for 1951 amounted 
to 9,225 million kronor. Great Britain received 19 percent 
53. 
J3 
of the country's exports while Germany received 10 percent. 
Sweden had a surplus on merchandise account of 41 million 
kronor during 1951 for the first year since 1945. 
Sweden's foreign trade diminished in both volmne and 
value during 1952, which was expected after the boom year of 
1951. The volume of exports decreased 13 percent with a drop 
of 1,138 million kronor in export value, so that the total 
amount of merchandise exports for 1952 was 8 ,087 million 
kronor. This decline was, primarily, due to lower prices of 
forest products. Also, a loss of customers in dollar areas 
was experienced and it was feared by g overnment off icials 
that this loss would become more serious during 1953. 
Stronger competition from several of the lower wage countries 
was felt to be an increasing menace to Swedish exports . 
Sweden exports staple products and special products . 
The forest industry provides the most important exports and 
yearly accounts for nearly fifty percent of the trade. In 
1952 sales of lumber, wood pulp, cellulose, wood products 
and paper earned a total of 4,150 million kronor. Iron ore 
is the second most important staple product sold and earned 
874 million kronor. The above-mentioned staple produc ts 
form the foundation on which Sweden's export trade is built . 
Special products have been corrung into their own in impor-
tance. Mach inery and apparatus are the most important items 
13. 31, pp . 37-38 
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in this grouping and for the year earned 859 million kronor 
worth of foreign exchange. Manufactures of iron and steel 
earned 443 million kronor. Electrical machinery, such as 
telephones, vacuun1 cleaners, refri g erators and electric g en-
erators, have become popular and their sales a mounted to 329 
million kronor. Ship sales a mounted to 461 million kronor. 
Staple products are still the most important items in the 
export trade, but special products have experienced increas-
ing demands because of their good reputation. 
Imports. Import trade experienced no great revival 
during 1945, and, in fact, remained for a long time at a low 
level. Table VI shows the imports of the country during the 
post-war period. For 1945, Sweden's total merchandise im-
ports were valued at 1,084 rrlllion kronor, and this repre-
sented a decrease of 862 million kronor below the country's 
purchases of 1936-1938. Germany and the other European 
countries which, prior to the war, had provided most of the 
i mp orts, were destitute. This low import level began to 
rise during the next few years and brought forth a nuraber of 
problems which gre~tly perplexed gover~mental officials. 
The last quarter of 1945 saw increasing purchases of 
goods abroad. This tendency continued throughout 1946 which 
sa-Vir mer chandise imports 43 percent above the 1936-1938 level 
at 3,386 million kronor. One of the most important chang es 
noted was t hat the United States had replaced Germany as 
Sweden's most important source of goods. I n the first eight 
e 
TABLE VI 
DIIPOR'r TRADE OF SWEDEN 
MILLI ON SWEDISH KRONOR 
-
·country 1938 1946-J:· 1947 1948 1949 1950 1951 1952 
Arabia 0.2 
----
11.5 39.4 ,33 .o 59.1 100.6 133.1 
Ar gentina 53.1 220.1 21?.4 109.3 114.6 151.0 138.3 165.8 
Australia 11.5 28.5 33.1 59.9 63 .9 86.7 163.5 77.8 
Austria 
---- 3.3 13.5 26.5 . 21.8 34 .1 48.6 47.8 
Belgium-
Luxembourg 84 .8 144.0 302.6 334.1 278.8 239.7 535.2 537.6 
Brazil 34.3 124.4 122.5 111 .4 124.5 200.8 278.9 279.7 
Burma 
---- ----
0.1 5.4 2.2 2.7 4.9 1.4 
Canada 19.8 
----
52.6 35.7 28.9 20.2 60.9 79.2 
Ceylon 
---- ---- ---- ----
8.0 27.8 30.3 24.8 
China 31 .0 10.0 26.3 13.2 6.4 24.0 34.8 4.1 
Colombia 4.1 11.8 12.7 12.9 14.5 24.5 36.2 36.6 
Czechoslovakia 46 .1 78.6 157.2 113.1 103.3 109.7 111.5 80.5 
Denmark 68.2 119.4 154.5 154 .2 156.3 214.3 232.7 226.7 
Egypt 5.9 
----
5.3 27.2 21.2 20.9 23.7 10.4 
Finland 21.2 57.3 68.0 73.7 54.4 67.9 107.3 115.8 
France 63.4 115.8 1 89.1 256.8 238.0 388.6 4 66.9 350.0 
Germany 453.9 38.9 . 110.2 150.,8 314 .. 0 696,.9 1313.7 1662.4 
Gree ce 4.5 ---- 3 .7 9.3 11.5 8.5 11.1 14 . 9 
India 29.0 
----
37.4 68.8 32.8 27.7 45.2 30.3 
Indonesia 16.7 
----
9.7 23 . 8 31.5 1 9 .4 43.2 21.9 
Iran 7.2 
----
50.8 62 . 9 74.6 143.2 115.7 10.0 
Italy 31.0 102.2 206.5 168.3 135.2 170.6 253.0 200.4 
Japan 15.6 0.2 1o .. o 6 .7 25.9 25.9 65.5 107.0 
Malaya 8 .4 
----
29.6 48.0 31.6 69.5 134.9 84.2 
iviex ico 12.2 
----
32 . 6 13.9 5.0 37 . 4 65 .1 33 .5 
Netherlands 81.0 97.5 173.0 252.0 213.1 273.6 432.1 4 71 -.1 
"Antilles 
---- ----
122.6 150.3 109.9 163.3 244.3 258.3 
J'.iorvvay 72 .9 121.6 . 158 .2 153.8 168 . 6 1 81.1 300.5 340.6 
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TABLE VI (C ONTI NUED) 
IliiP ORT 11RADE OF SWEDEN 
MILLION SWEDISH KRONOR 
- -
Country 1938 1946-ll- 1947 1948 1949 1950 1951 1952 
-- ~ 
- · -Pak istan 
---- ---- ---- ----
13.5 13.0 40.5 14.7 
Poland 71.9 126.5 173.4 290;0 207.2 206.8 372.6 266.5 
Portugal 7.6 
----
27.1 18.8 20.6 25.1 27.4 23.7 
Rh odesia 
---- ----
22.2 32.4 31.8 37.9 53.6 55.2 
Spain 3.0 56.2 38 .9 52.8 58.9 54.0 68.8 - 74.1 
Switzerland 36.5 234.5 208 .3 86 .5 66.3 76.4 184.7 184.8 
Turkey 6.ili 42.9 20.4 24.1 20.5 27.7 41.6 43.8 
Union of s . A. 7.9 25.3 14.6 25.2 30.1 44.4 48.6 43.7 
United Kng 1 dm.253.4 347.2 443.9 859.6 743.2 1214.6 1491.2 1285.3 
United States 336.5 817.9 1640.3 692.2 415.8 523.9 862 . 8 851.8 
u . s . s .R. 9.2 19.6 35.9 44 .• 0 10.8 30.5 68.0 103.6 
Venezuela 1.1 
----
43.2 '60 .4 19.5 35.9 95.7 141.5 
Yugoslavia 3.5 ---- 6.7 28 .0 26.6 24.5 11.3 14.8 
-Total 2081.8 3385.6 5220.1 4944.9 4333.2 6101.9 9183.5 8946.9 
-
Source: Yearbook of Interna tional Tr ade Statistics, 1950, 1951, and 1953. 56 
-l:·Porei gn Commerce YeaPbook, 1948 
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months of 1946, the country received 26 percent of her im-
ports from America. 
Because of the conditions forced on the country by the 
global war, Sweden had us ed her reserves of raw materials 
and other manufactured goods requiring heavier than normal 
importation during the first post-war years. The western 
hemisphere was the only market with g oods for sale but, in 
buying her goods there, Sweden was forced to pay g old and 
dollars for the larger part of them. Because her dollar 
earn ing s were limited by high export prices and a tradition 
of selling in the sterling area, this resulted in a larg e 
drop in g old and dollar reserves. To correct this serious 
forei gn exchang e situation, rigid import controls were re-
established in 1947, particularly with respect to i mports 
from the dollar area. The g overnment also put controls on 
prices, wages, and i nvestments , in order t o stabilize the 
economy, reduce the inflation spiral and correct the harm-
ful forei gn exchange situation. 
The physic al volume of merchandise i mports incre as e d 
du~ing 1947 to a point where it was 18 percent above the 1938 
leve l at 5,220 million kronor. Europe, which was b e ginning 
to revive, provided 49 p ercent of Sweden's imports, but this 
was far below the normal prewar leve1.14 
Efforts to reduce the country's i mports beg~n to be 
14. 16, pp. 485-486 
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s u ccessful dur i ng 1948, when merchandise i mports decreased 
f r om the p r e vious year to 4, 945 million lo:-oonor, r epr e senting 
a physical volume only 6 p ercen t above the 1 938 level. Im-
ports f r om the western hemisp h er e were reduced to a point 
where only 25 percent, as compar e d with 4t5 percent in 1947, 
came from this area. Europe continued to improve as a source 
of g oods, and at the end of the year pr ovided nearly 67 per-
. 15 
cent of Sweden's 1 mport s. 
D~wing 1949, the decline in import trade continued. 
'I'he total value of the country 1 s mer chandis e i mports decreased 
to 4,333 mi llion kronor. The phy sical volume of i mports de-
creased to a point where it was 10 percent below the 1938 
level. I mp orts from the dollar area con~rised 20 percent of 
t he total imports, while the i mp orts from Europe had in-
creased and comprised 67 percent of the total. The i mport 
16 pattern of Sweden was ge tting close to t ha t of' prewar . 
'rhe value of merchandise i mp orts inc:reased during 1950, 
and t h e total value for the year was 6,102 mil lion kronor. 
Most of' the increase can be attributed to the prices of im-
por ted products which began to rise because of' heavier de-
mands. The Korean war was the major cause of' t h is increased 
d emand, especially for raw materials. Great Britain pro-
vided 20 p ercent of the country's imports, while Germany 
provided ll percent. 
1 5 . 11, p. 26 
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The increasing trend in the import field con tinued into 
1951. The physical volume of imports increased by 17 per-
cent i n comparison with the 1950 figures, thereby exceeding 
the 1936-1938 level by 43 percent. As the volurae of i mports 
increased, the price of imported goods continued to increase 
also . Compared with 1950, the averag e import price level 
showed, in 1951, a rise of 29 pePcent over the level of the 
previ ous year. The value of merchandise imports for the year 
was 9, 184 million kronor. This was the first year that 
Sweden had been able to have a favorable trade balance since 
1945. Germany continued to improve as a source of Sweden 's 
imports. For the year , Germany provided 13 percent of the 
country's imports, while imports from Great Britain decreased 
to 16 percent of the total.l7 
Fr om the high level of 1951 there was a decrease of 10 
percent in the physical volurae of imports during 1952. This 
was expected to happen because most count.ries had almost com-
ple t ed their stockpiling requirements and reduced their for-
eign purchases. Merchandise imports dropped by 236 milli on 
kronor to a total of 8,948 million kronor. Europe provided 
68 percent of the country's imports. One very important as-
pect of the import trade for 1952 was that Germany became 
the mos t important source (18 percent) of imports, while 
Great Britain assumed its n ormal second place position, pro-
viding 14 percent. This was a return to a nornml prewar 
17. 31, pp. 37-38 
pattern in which Germany was the best trading partner o~ 
Sweden. 
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Swedish imports consist o~ raw materials, semi-~inished 
products and various consumer goods. Textiles are very im-
poPtant and from 1952 a total of 449 million kronor ·was spent 
on wool and cotton i mports, both raw and man~actured. Coal, 
cok e, p etrolium and fuel oils have to be imported in large 
qua nt ities to keep the country's industries operating , and 
expendi tures ~or these products were 1,412 million kronor 
~or the year. Semi -finished iron and steel products lik e 
steel plates had an expendi ture of 8 05 mi llion kronor. Be-
cause of her limited agricultural facilities, various ~ood 
products have to be purchased abroad. Wheat, f ruits, cof~ee 
and sugar were t h e most important products purchased and ac-
counted ~or a 456 million kronor expenditure. Other pro-
ducts purchased consisted o~ chemicals 462 million kronor, 
ma chinery 656 mil lion kronor, and automobiles 398 million 
kronor. Sweden's needs are extensive and without these im-
p orts her high living standard would be greatly reduced. 
Sweden's Ter ms of Trade 
Sweden's post-war terms of trade have r eflected the 
general rise in raw materials, p r ices which ob tained until 
1950, the 1950-51 boom due to Korean stockpiling , and the 
general d ecline since that time. The post-war low 84 in 
second quarter 1950 (1948 =100) swung violently to the post-
war high o~ 112 in thir d quarter 1951. By the end o~ 1952, 
61. 
a pprox imate 50 percent increases in both i mp ort and export 
prices from the base year 1948 left the terms of each at 
about 100 . 
TABLE VII 
SWEDEN 'S 'l1ERrdS OF TRADE 
Base ;xear 1948 ... 100 
Exports Import s Terms of Trade 
1938 42 45 93 
1 947 90 95 95 
1 948 100 100 100 
1949 93 101 92 
1950 100 115 87 
1 951 155 145 107 
1 952 153 152 100 
Source: Yearbook of International Trade Statistics 1952 
CHAPTER IV 
SWEDISH-AMERICAN E CO NOIVIIC RELATIONS 
POLITI CAL AND CULTUHAL I NFLUENCES 
Mutually advantageous economic relat:i.ons between na-
t:i.ons are aided by mutual understanding of each other's pro-
blems and ways of life. If their culture and poli tical in-
s t itutions are similar, broad areas of confusion and mis-
understanding may be avoided. The long -t:tme flow of social 
a nd economic ideas between Sweden and the United States is 
reflected i n the institution of both countries and may well 
have contributed to their relatively cord:tal and pacific re-
lations over the years. 1 
THE DIPLOMACY OF SWEDISH-AMERI CAN CO MiVTER CE 
The bases for commercial rela tions be tween the Uni ted 
State s and Sweden were laid down in the Treaty of 1783, which 
placed the commerce of the two countries on the basis of the 
11 most-favored-nationn principle.2 This principle was a lso 
3 t he basis for the Treaty of 1 81 6 , which expired in 1925 and 
the Treaty of 1827, 4 which was abrog ated in 1919 by the 
United States as part of a general overhaul of its treaty 
structure. 
A new trade agreement, signed Ma y 25 ·' 1935, granted 
1. 9, pp. 105-106 
2. 7, p. 10 
3 . 7, P• 11 
4. 7, P• 15 
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each nation unconditional and unrestricted most-favored-
nation treatment in all matters concerning custom duties. 
It provided a gainst any increase in either cotuntry of taxes, 
fe es, or charges imposed in connection with importation of 
certain enumerated article s. The g overnment of each country 
reserved the right to withdraw the concessions granted on 
any article if it appeared that any third country was ob-
taining the major benefit. Sweden granted tariff conces-
sions on sixty-four items of imports from the United States, 
of which twenty-one were reductions in duty, and the remain-
der were bound at the rate in effect when the treaty beg an 
to function. The United States granted tariff concessions 
on forty-four items of i mports from Sweden, of which thirty-
five were reductions in duty, and the remainder were bound as 
above.5 
The United States g ranted concessions to Sweden on 
i t ems of which the importation into this country from Sweden 
amounted to approximately $26,000,000 in 1934. Sweden 
granted concessions to the United States on items of which 
the importation into Sweden from the United States amounted 
6 
to nearly ~i~ l5,000,000 in 1933. However, United States sta-
tistics show that our exports to Sweden in 1934 were about 
73 percent greater than in 1933. Consequently, on the basis 
of the 1934 statistics, the Swedish concessions covered 
5. 28' pp. 1-5 
6. 19' pp. 1-2 
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about the same value of imports from this country as the 
United States concessions covered on imports from Sweden. 
In 1938 , Secretary of State Hull wrote to the Swedish 
Minister Bostrom, that, on the condition of reciprocity, the 
vessels which called at ports in the United States, either 
to unload cargo or to embark passengers, should be exempted 
from the payment of taxes on income or profits derived ex-
elusively from the operation of the vessels. 
This relief from double income tax on shipping profits 
was the basis of the rrreaty of 1939. ':[lhis same exemption 
from taxation applied also to subjects of Sweden, who are 
not residents of the United States, for income which con-
sisted of earning s derived from the operat ion of a vessel. 
This exemption was to be terminated at any time by either 
government on six months' notice. 7 
On October 10, 1949, a new trade a greement, supplemen-
tary to that of 1935, was concluded between the United 
States and Sweden under the General Agreement of Tariffs and 
Trade of 1947. Under the terms of the General Agreement, 
concessions granted by each party apply to all other con-
tracting parties. More than 45,000 items, accounting for 
t wo-thirds of the import trade of the signatory countries, 
were covered. The agreement, g eneral provisions of which 
are comparable to those in previous bilateral a greements ne-
g otiated by the United States, effective on April 30, 1950.8 
7. 19' pp. 1-2 
8. 26, pp. 3-4 
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If, however, Sweden had not adhered to the General 
Agreement, the two g overnments had a greed to review the 
trade situation which had arisen during the post-war period. 
This action was not required aftel" the new a greement was 
signed. 
SWEDEN' S TRADE WITH THE UNI'rED STATES , POST-WAR PERIOD 
Development of Trade 
Sweden's trade with the United States decreased to a 
cons iderable ex tent during the war years, but as soon as 
peace was restored there was a gradual revival of trade, as 
can be seen on Table VIII. F or the year of 1945, the total 
mer chandise account value of the trade amounted to ~~ 92 .1 
million, a decrease from the 1938 figures by about $17.2 
million. One noteworthy aspect of the trade for this year · 
was the balance in Sweden's favor. Usuall y, the Un i ted 
States sells more to Sweden than she buys from t hat country. 
This favorable trade balance of about ~~ 306, 000 took a 
turn for the worse, as f ar as Sweden was concerned, during 
1946. During this year, the balance of tr~de assumed the 
prewar pattern and was in the United States' favor. The 
merchandise account trade deficit amounted to $159.3 million. 
The real reason for this chang e in the pattern of trade f rom 
the previous year was that Sweden had to carry on most of 
her trading with the United States because of the inability 
of the other European countries to supply her with the g ood s 
she needed. Germany was a conquered land:, and Eng l a nd wa s 
TABLE VIII 
SWEDE:N 1 S TRADE WITH THE UNITED S TATES~:· 
UNITED STATES DOLLARS 
Year Exports I mports Total 
1938 $ 45,105,000 $ 64,227,000 $ 109,332,000 
1945 46,210,000 45,904 ,000 92,114,000 
1946 47,101,000 206, 428,000 253,529,000 
1947 92,622,000 397 ,612,000 490,234,000 
1948 91,300,000 118,027,000 209 ,327,000 
1949 54,369,000 87,410,000 141,779,000 
1950 71,270,000 96,973,000 168 ,243,000 
1951 104,571,000 134,251,000 238,822,000 
1952 90,419,000 123,116,000 213,535,000 
~~Merchandise account. 
e 
Balance 
$ -19,122,000 
.;. 306,000 
-159,327,000 
-304,990,000 
- 26,727,000 
-33,141,000 
-25,703,000 
-29,680,000 
-32,697,000 
66 
Source: Statistical Ab stract of the United State s, 1951 and 1953. 
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having a hard time in rebuilding her own economy. For the 
year, the total trade of these two countries on merchandise 
account amounted to $253.5 million. This was an increase 
over t h e 1938 trade level of 57 percent. 
One of the greatest problems that Sweden had to solve 
during the post-war period was that of he:t" trade deficit with 
the United States, which was lowering her foreign exchange 
reserves. When the trade deficit reached a. new high in 1947 
( ;j~ 304.9 million on the merchandise account), the Swedish 
government imposed restrictions purchases from the United 
States in an attempt to divert trade to the European countries 
that were beginning to recover from the war. 
The results of this policy began to appear during 1948. 
The total trade of $ 209.3 million on merchandise account re-
presented a. con siderable decrease from the high trade level 
of ~~490 .2 million reached in 1947. 'rhis decrease in the 
total trade l evel . was also reflected in the trade balance 
which showed deficit of q~26.7 million. This was a very 
heartening sign for Sweden, because her foreign exchang e re-
serves had decreased to a low level. Controls on her trade 
with the United States were tightened even more in an at-
temp t to reduce this deficit and bring about a better trade 
balance. 
During 1949; the total trade level continued to de-
crease, and for the year it amounted to $141.7 million on 
merchandise account, a decrease of about 32 percent from the 
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previous year. Despite the decrease in the total trade 
level, Sweden's trade deficit experienced an increase for 
the year to a~ 33.1 million. This trade deficit was balanced 
by surpluses in Sweden's trade relations with other coun-
tries, an indication that trade was moving toward a pattern 
which closely resembled that of prewar. The trade level of 
1949 was almost the same as that of 1939. 
Sweden's trade with the United States began to exper-
ience an increase during 1950. The total merchandise value 
of the trade for the year amounted to 4~168.2 million. At 
the same time, the trade deficit decreased to $25.7 million 
for the year. Sweden's trade with Europe was still increas-
ing, which permitted a decrease in her imports from America 
and helped to decrease the trade deficit. 
An increase in the trade deficit during 1951 (to $29.6 
million) accompanied an increase in the total trade to $238.8 
million on the merchandise account. Sweden's overall inter-
national trade achieved a favorable balance of trade for the 
first time since 1945. This improved overall trade balance 
definitely was an aid in improving Sweden's trade with the 
United States. 
This increasing trend in Sweden's trade deficit with 
the United States continued into 1952, and for the year it 
amounted to $32.6 million on merchandise account. The total 
trade level, in the meantime, had decreased to ~213.5 million 
for the year. Despite increasing trade deficits, since 1950, 
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Sweden's dollar position had improved considerably since 
1946. As long as the deficits on merchandise account with 
the United States can be kept at a minimu~, earnings on in-
visibles allow Sweden to maintain her trade relations with 
the United States at a high level. 
There were indications that Sweden'a trade balance was 
beginning to improve during the :first hal f' of' 1953. Prelird-
nary reports indicated that the deficit in the country's 
trade with the United States was decreasing. Should this 
trend continue, Sweden would be able to consider removing 
the controls on imports :from the United States. 
Pattern of' Trade 
Exports to United States. The renewal of' trade rela-
tions with the United States during the :first year of' the 
post-war period brought a :fairly large increase in Swedish 
exports to this country. In 1945, as seen on Table VIII, 
Sweden exported a total of' qp46 .2 million worth of' goods to 
America, about two percent above the prewar (1938) level. 
Exports to America continued to expand during 1946, but the 
increase was at a low rate. For that year, such exports in-
creased only about $ 891,000 over the previous year, and the 
total merchandise exports amounted to only $47.1 million. 
Sweden :faced the necessity of' increasing her exports to 
t h e United States in order to earn enough dollars to pay :for 
the imports, but this was a difficult thing to do. One 
limiting :factor was a shortage of' raw m~terials. During the 
war, she was cut of'f' :from her sources o:f raw materials and 
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had to u tilize the stoclcpiles in t h e country. When the war 
came to an end, these stockpiles had eith er b een us ed up 
completely or were at a dang erous low level, and, therefore, 
h ad t o be rebuilt. World trade had been disrupted because 
of the war, and Sweden was forced to buy and sell in America. 
However, this was a difficult thing to do because Amer i ca 
h ad never p urchased a larg e amount of Swedish goods. Also, 
ma ny trade and tariff obstacles were in the path of exp and-
ing t h e sale of Swedish products in America. 
During 1947, there was a f urther incr ease in the v a lue 
of Sweden's exp orts to t h is country. For t h e year, the to-
tal value of merchandise exports amounted to ~~ 92 .6 million. 
This trade l evel was above the high export level set in 1 937 
by about ~;33,967, but this did not necessarily mean that the 
v ol ume of exports was above the prewar level because of 
h i gher pr ices. The United States ob t ained 11 p e rcen t of 
Sweden's total exports for 1947, and this was an i n crease 
over 1 946 when she obtained only 7 percen t . This, definitely, 
was a g ood omen because it also ex ceeded the prewar year of 
1938 wh en Sweden only sent 9 p ercent of her exports to 
A • 9 merlca. 
The g ovei•nraent did all in its power to aid Swedish busi-
nessmen in increasing t h eir ex ports to this country, but no 
real success was achieved because Amer i can firms had been 
9 . 15' p. 177 
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forced to shift to other sources of supply and were slow in 
s h ifting back. During 1948, America receive d only 7 percent 
of Sweden's total exports, and this represented a drop of 
nearly 4 percent over the previous year. The total merchan-
dise account value of the export trade for the year declined 
to a total of $ 91.3 million. At this time Sweden was ex -
porting more of her g oods t o Europe because there she had a 
chance of building up a better export trade than she had 
with America. The export trade of Sweden had been h eavy 
with Europe in the prewar years, and because European coun-
tries, like Great Britain, were a gain in the position of ab-
sorbing Swedish g oods, her export trade was again assuming a 
prewax• pattern. 
The decline i n the export trade, t h at started in 1948 , 
con tinued into 1949. For this latter year, Sweden exported 
merchandise valued at $54.3 million to the Uni ted States, re-
presenting only 6 percent of t h e total exports of the country. 
This was definitely a drop from the prewar l evels when the 
Uni ted States annually received from 9 to 11 percen t of 
Sweden 's exports. This was according to t h e policy of the 
Swedish g overnment to shift her i mp ort trade as much as pos-
sible away from the dollar areas to other areas where she 
would be able to conserve her dwindling dollar reserves. In 
order to carry out this policy, Swedish export co!J1.mi t ment s 
to other ·countries were increased to a point where she had to 
de crease exports to America because of limited quan tity of 
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g oods available for export. 
The decreasing export trend changed during 1950. 
Sweden 's exports to this country increased by 24 percent, so 
that, for the year, it totalled $ 71.2 million on merchandise 
account. Although there was an increase in the value of ex-
ports, the United States still obtained only 6 percent of 
the total exports of Sweden. As exports to America increased, 
exports to other areas of the world also increased. Thi s 
meant that the American position in Sweden's overall export 
trade had not been substantially affected. 
The increasing trend in the exports to America continued 
into 1 951 . For that year, Sweden had a total export trade 
with America that a mounted to ~~~ 104 .5 milli on on merchandise 
ac count. This was the highest level reached in the export 
trade during this post-war peri od. One reason that might ac-
comJ.t for this is that t he Korean War, which had started in 
1950, was still in progress. Heavier expenditures were made 
for g oods by most nations because of this war. The United 
States, being the most active participan t in the war, sub-
stantially increased the amount of purchases made. 
The boom year of 1951 was not repeated in 1952. Sweden 
exported ~~ 90 .4 million worth of g oods to America for that 
year . America was ranked as fifth a mong Sweden's customers. 
This dollar volume of sales was nearly three times that of 
1938. Although this seems to be a great increase in the 
value of merchandise exports over the prewar year level, it 
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was not near the amount which Sweden mi ght have sold had it 
not been for the obstacles she encountered in selling g oods 
to American firms. 
There were indications that the trend of Sweden's ex-
ports to the United States had started to increase during 
the first half of 1953. The Swedish Premier reported that, 
during the first eigh t months of the year, these exports in-
creased by 22 percent over the corresponding period of 1952. 
It is h oped that this trend will be maintained for some time 
to come because, with greater exports, Sweden would be in 
the position of increasing her imports from America. 
I mports from United States. Swedish i mports from the 
United States did not experience any great increase at the 
con clusion of hostilities. During 1945, as can be seen on 
Table VIII, the merchandise account value of purchases made 
in the United States amounted to only $45.9 million, a de-
clin e from the 1938 level of about 28 percent. America, at 
this time, was changing her economy from w~r to peace . The 
production of civilian g oods was at a low level, but at the 
close of the year this situation had changed a great deal. 
As a result of the country's isolated position during 
the war, Sweden was more or less cut off from her principal 
sources and a rush of imports into the country commenced 
when trade channels were reopened in 1946. Imports from 
America increased almost five times above the level reached 
in the previous year. The total value of merchandise imports 
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for the year amounted to $206.4 million. This exceeded the 
dollar import level . of 1938 by 69 percent. Approximately 
eighty percent of the p ayme nts had to be rnade out of the 
country 's dollar reserves. Before the waP, Sweden was able 
to pay for her i mpor t surplus from the United States out of 
the export surplus she had with the other sterling area 
countries. This was changed in the post-war era, because 
these countries had not recovered from the war. Swedish im-
p orts were transferred from Europe to America which resulted 
in a la.r g er import surplus than was normal. 
Imports from America continued to increase during 1947, 
so that for the year this import level reached an amazing 
high of ~)397 .6 million on merchandise account, and was a 
heavy drain on the country's forei g n exchange reserves. In 
order to prevent the comple te evaporation of her reserves, 
the Swedish g overnment imposed heavy impor•t restrictions. 
These restrictive controls were aimed, primarily, at t h e 
United States. Only essential g oods and r•aw materials could 
be bought from America. Luxury g oods and other type s of 
g oods which were not essential to the well -being of Sweden 
could not be purchased. 
In normal times, Sweden obtained about 16 percent of 
her imports from the United States. This was drastically 
chang ed during the first years after the end of the war. In 
1946, Sweden received 24 percent of her total i mports from 
America, and this was further increased dlwing 1 94 7 to 30 
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percent. America was the only country able to supply the 
go ods that she needed. This clearly shows how Sweden 's im-
10 p ort trade was affected by the war. 
Import restrictions were tightened even more during 
1948. The effectiveness of these controls be@an to be seen 
during this year. For the year as a whole, Sweden h ad i m-
ports from the United States of $118.1 million on her mer-
chandi se account, and a considerable decrease over the pre-
viou s year. One important reason for this decrease was that 
Swedish i mports were switched from the dollar area to coun-
tries where Sweden's exchange holdings enabled her to buy 
goods. This was so successful that, at the end of 1948, 
Ameri ca was only supp lying Sweden with 14 percent of her im-
11 ports. 
'rhe decrease in the dollar volume of merchandise imp orts 
that began in 1 948 continued into 1949. For this year, 
Sweden i mp orted a total of $ 87.4 million worth of dollar 
goods, only about 10 percent of total i mports. There still 
was a shortage of dollars, but the Marshall Plan aided Sweden 
in financing its dollar i mports. In 1949, no less than 37 
percent of the country's imports from America were financed 
by Marshall dollars. This proportion was reduced during the 
following years so that during 1 950 Marshall Plan dollars 
financed 32 percent of t h e imports, and this was further 
10. 14, p. 167 
ll. 15, p. 177 
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reduced in 1 95 1 to only 15 percent. Sweden's dollar p osi-
tion was gradually improving so that she was able, more and 
more, to finan ce her i mp or ts from Ameri ca, herself.12 
In 1 950, Sweden i n cre ased its purchases in the United 
Stat es so that h er total i mp orts for the year on mer chandi se 
account amounted to $ 96.9 million. Although the total value 
of i mp orts increased, America supplied a s maller per centage 
of Sweden's impor ts. During this year, Sweden ob t ained only 
9 percen t of its imports from America. Sweden's overall 
trade position h ad improved to such an ex tent that it wa s 
able to pay most of t~e i mport surp lus withou t r educing her 
dollar and g old reserves. 
Imports continued to incre ase during 1951, so that Swe-
den obtained from America total merchandise i mports of about 
't; l 34 .2 million. This repre sen ted an increase over the pre-
viou s year by about 36 percent. 'l1his seemed to indicate an 
i n creasing i mp ort surplus, but this was n ot the case. Almost 
all countries in the world enjoyed increases in their trade 
a nd Sweden was no exception. 
' The increase in i mports experienced during 1951 wa s 
on ly a temporary t h ing , because in 1952 there was a d ecrease 
i n Swedish purchases. For the year Sweden i mp orted g oods 
from the United States that had a total value of ~~ 12 3 .1 mil-
lion. 
12. 47, p. 3 
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Swedish purchases in the United States continued to de-
cline during the first half of 1953. Purchases on the 
American market declined roughly by about 15 percent from 
the previous year. Although Sweden 's dollar position had 
improved since 1946 and 1947, dang er of upsetting her plans 
for dollar purchases still exists. Sweden's trade with the 
dollar area is so delicate that any chang e, like increased 
trade restrictions in the United States, could dangerously 
strain her reserves. 
The United States Position in Sweden 's Overall Trade 
Expor t Field . The p osition of the United States in 
Sweden's overall export trade has been declining during the 
past seven years. By examining Chart I, it can readily b e 
seen that the Uni ted States no longer takes as larg e a per-
centage of Swedish exports as she did in 1928. This is not 
through any fault of Swedish exporters. They have an intense 
desire to sell more of their products to America, and they 
have continuously attempted to expand sales in this country. 
At the conclusion of the war, many exporters crossed the At-
lan tic in an attempt to build up their market, but their ef-
forts were to no avail. Tariff barriers and other traditional 
import restrictions imposed by the Ameri can government h am-
pered all these attempts to improve trade. 
When the war was terminated, Sweden began to export 
goods in larg e quantities. From 1946 to 1951, her total ex-
ports continued to increase, but in 1952 they experienced a 
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CHAR-T I 
U.S. POSITION IN SvffiDEN'S EXPORT TRADE 
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sharp drop. During the same period, .the United States im-
ported more goods than in 1938, but the percentag e or Swe-
den's total exports that America takes has decreased. In 
other words, the United States has steadi.ly been losing her 
important position as one or Sweden's best customers, and 
today occupies a minor po~;lition in this export trade. 
One important factor to always k eep in mind is that 
world prices have increased considerably since 1938 . ·when 
this is taken into consideration, the export trade or the 
post-war period, in quantitative volume, would probably only 
be at the 1938 level or slightly above it. Great Britain 
a nd Germany have steadily improved their p ositions as Swe-
den's best customers. This was the same condition that ex-
isted in 1938, and it was inevitable that this prewar pattern 
would be resumed. 
Import Field. During the early years of the post-war 
period, Sweden obtained a larg e percentag e of her imp orts 
from the United States. Chart II shows that the United 
States occup ied a very important position in Sweden's import 
trade du~ing these early years. At that time, the United 
States was the only country in a p osition to supply Sweden 
with the goods she needed. Sw·eden had no choice but to turn 
to this country for most or her i mports. This situation 
lasted only a few years and then began to change. 
The amount of Swedish imports from America began to de-
cline during 1 94 8 and continued to decline during the later 
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CHART II 
U.S. POSITION I N SWEDEN'S D lPOR'r TRADE 
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part of the post-war period except for a brief increase in 
1950 and 1951. In these later years, Sweden obtained a 
larger percentage of her imports from other areas of the 
wor•ld, especially Great Britain and Germany, and was less 
dependent on America for her imports. America no longer oc-
cup ies the high position in Sweden's import trade t h at she 
formerly h eld in 1938 and the early part of the post-war 
period. 
Principal Products Exported 1£ the United States 
Restrictions i mp osed by the w~r on Swedish-Ameri can 
trade necessitated a considerable decrease in the a mount of 
goods exported to this country. In order to pursue the war 
eff ort, the United S tates had been forced to increase the 
production of go ods that had formerly been bought in Sweden. 
This increased production definitely was a f actor that had 
to be taken into consideration when track channels were a gain 
opened. 
Wood Pulp and Paper. In 1938, wood pulp and paper ac-
counted for 73. 8 percent of the total exp orts to America, but 
this decreased to 35.1 percent in 1952. During the war 
years, Canada and the ' United States increased their produc-
tion of these products. This tended to make AmePica less 
d e p endent on European sources for them. The indications are 
that the American market will continue to shrink as the United 
S tates and especially Canada increase production of wood pulp 
a nd paper even more. 
Commodity 
TABLE IX 
PRINCIPAL SWEDISH PRODUCTS EXPOH'I1ED TO THE UNITED STATES 
THOUSANDS OF DOLLARS 
0 
1938w % 1950 c! ;o 1951 %• 1952 % 
Wood Pulp and Paper 33,316 
1,448 
4,100 
73.8 39,666 
3.2 12,636 
55.6 48,987 
17.7 1 6 ,347 
46.8 31,702 35.1 
I ron Ore 15.6 22,022 24.3 
I ron and Steel Products 
Foodstuffs 
Machines and Parts 
Tools, I mplements and 
Hardware 
Rayon Staple Products and 
other Synthetic Fibers 
Munitions 
Instruments and 1r imepieces 
465 
787 
1 
83 
9.1 
1.1 
1.7 
.002 
.2 
6,265 
1,076 
882 
1,776 
1,317 
266 
733 
8 .7 10,175 
1.5 1,547 
1.2 1,458 
2.4 
1.8 
.3 
1.1 
4.t089 
2,500 
628 
1,498 
9.7 6,964 
1.5 6.129 
1.3 4,5 82 
3.8 3,984 
2.3 2,169 
.6 2,160 
1.4 2,029 
7.7 
6.7 
5.1 
4.4 
2.4 
2.3 
2.2 
Source: Rep ort on Swedish Exports to the United States of the General F~port 82 Ass ociat ion of Sweden, August 1953 
-::-46th Annual Rep ort of the Swedish Chamb er of Commerce of the United 
States, March 1953 
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Iron Ore. The largest increase in sales to Amer ica has 
been registered by iron ore~ In 1938, sales accounted for 
three percent of t h e exports, but by 1952 this percentage 
had increased to 24.3 percent . The United States h as been 
forced to become more dependent on foreign sources for its 
ore supp lies because of the near depletion of the great 
Mesabi rang e i n the Great Lakes region. Swedi sh ore has al-
ways been famous f or its high quality and the g overnment im-
posed strict regulations on the methods or mining so that her 
supply has been conserved . For these reasons, the sale of 
iron ore will pr obably i n crease , even more, in the future . 
Iron and Steel Products. Iron a nd steel pr oducts oc-
cupy about t h e same posftion in the export trade as in 1 938. 
In that year, the expor t of these products was nine percent 
of the total, and in 1952 it had decreased slightly to eight 
percent. The trend for iron and steel products ind icates n o 
change i n this pattern in the future. 
P oodstuffs. One of the most surprising increases in 
sales was registered by foodstuffs. The e xport of these 
products showed an elevenfold gain over 1938. In that year, 
exports accounted for 1.1 percent of the total exports, and 
in 1952 it was 6 .7 p ercent. Over one-half of this g ain was 
registered by milk powder and r efi n ed sugar. I t is believed 
that this i n creasing trend is on ly a temporary one and will 
sta:::->t to decline a gain i n t h e near future as European coun-
tries expand production. 
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Machines~ Parts. The sale of machines and parts in-
creased to a point where it comprised a little more than 
five percent of the total exports instead of the 1.7 p e rcent 
in 1938. Ame rican indus tries h ad operated a t j·full capaci ty 
during the war and many of the machines were worn out and 
had to be replaced. During the post-war period, consumer de-
mand has been very · high causing businessmen to expand pro-
duction. On account of these reasons, Sweden was able to 
expand her sales. If no recession sets in, it is believed 
that thi s increasing trend will continue into the future. 
Tools 1 Implements, and Hardware. Swedish tools and 
hardware have gained in p opularity in America. Sales of 
these products in 1952 represented 4.4 percent of the sales 
as compared to the insignificant amount in 1938. During the 
prewar years, Germany was the main source for American pur-
chas es but, because of heavy war damages, Germany was not 
able to produce these products after the war ended. Sweden 1 
with her production facilities intact, was able to take care 
of America's needs. If Sweden continues to produce these 
products with a high quality and sells them at a moderate 
price, then it is believed that Sweden will continue to cap-
t~we more of this market. 
Rayon and other Synthetic Fibers. In 1938, Swedish 
sale s of rayon and synthetic fibers were negligible, but 
they increased during the post-war period. In 1952, sales 
accounted for 2.4 percent of Sweden's expor ts to America. 
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. The trend for these products will probably level off at this 
point. American firms can adequately supply the needs of 
the country. The only hope that Swedish firms have of sell-
ing more is by concentrating on varieties that they can pro-
duce cheaper and better ·than American firms. 
Guns and Munitions. The unsettled world conditions 
have led to a large increase in the sales of guns and muni-
tions to America. This can be seen from the fact that sales 
in 1938 only accounted for .002 percent of the total exports, 
while in 1952, t hey acc ou~ted for 2.3 per c ent . Swedish guns, 
especially the s 'ofors, have a world-wide reputation for ac-
cv~acy and are in neavy demand. As long as the cold war 
lasts, Sweden will sell more of these products to America, 
but, if peaceful conditions are restored, sales will drop 
back to what they were in 1938. 
Instruments and Timepieces. Sales of instruments and 
time pieces have increased to a point where they represent 
2.2 percent of the sales to America. The reason given for 
the increased sales of tools, implements, and hardware can 
also be applied here. Germany was the ma:tn source for in-
strmr.ents, but the war brought that to a halt. America 
turned to Sweden for these products, because that country 
was able to supply the demand. Sweden will continue to have 
a l a r g e share in this market as long as she keeps abreast of 
changes and new inventions. 
Analysis of Products Exported. The greatest increase 
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in Sweden's exports to America have been registered by manu-
~actured articles and iron ore. This increased sales was 
made possible by the expanded production capacity of the 
coun try. It has also come about because of a greater promo-
tion of Swedish products in this country. 
Principal Products Imported~ the United States 
The need of Sweden for various types of consumer and 
producer goods was enormous at the conclusion of the war. 
The country had been cut off from her sources of s~pplies and 
had to utilize her reserves. The reserves had to be rebuilt, 
which led to increased purchasing during the post-war period. 
This was reflected in the increased sales made by America. 
Some chang es were also made in the types of purchases because 
Sweden had been forced by the war to increase production in 
many fields and now did not have to import as much as pre-
vious. 
Textiles . The purchase of textiles increased greatly 
by 1950. In that year, i mports ~ccounted for 16.7 percent 
of the total i mports, while in 1938 it a ccounted for 10.6 
percent. This percentage decreased over t he nex t two years 
and in 1952 was 14.8 p ercent. America had increased the 
manufacture of textiles greatly during the war, so that Swe-
den was able to fill its needs. The indication is that the 
purchase of tex tile s will decrease over the next few years 
to a point where it will equal the 1938 level, percentage 
wise . 
TABLE X 
PHi l\iCIPAL UNITED STATES PRODUCT I 1viPORTED BY SWEDEN 
THOUSA~ms OF DOLLARS 
--
Products 1938.;:-
Tex tiles 6 , 836 
Food stuffs 2,746 
l'lla chines and Parts 5,709 
Transportation Equipment 15,093 
'l'obac co and Manufactures 2, 788 
I ron and Steel Product s 2,692 
Chemicals 3,016 
Petroleum and Products 12,673 
Coal and Related Fuels 20 
c/ ;o 
10.6 
4 .2 
1950 
15,251 
4 ,019 
8 . 8 18,234 
23.4 10, 872 
4.3 8,578 
4.1 6,195 
4.6 6,313 
19.7 6,102 
.003 1,278 
% ,o 1951 
16.7 20, 941 
4.1 7,863 
18.9 15,157 
11 .2 19,550 
8.8 12,194 
6.3 6,491 
6.5 9,471 
6.2 12,585 
1.3 8 ,757 
% 1952 
15.6 18,251 
0/ ( 0 
14.8 
5.8 15,671 12.7 
11.2 15,411 12.5 
14.5 12,478 10~1 
9.1 9,992 8.1 
4.8 8 ,796 7.1 
7.1 8,099 6.5 
9.3 7,836 6.3 
6 .3 7,662 6.2 
Source: Rep ort No . F T 420 United States Exports of Domesti c a nd Foreign 87 
1'/Ierchandise, 1950, 1951 and 1952 
-tt-46th Annual Repor t of the Swedish Chamber of Commerce of the Unites 
Stat e s, March 1953 
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F oodstuffs. The greatest i ncrease in purchasing was 
ex p eri enced by foodstuffs . It acc ounted :fol" 12.7 p ercen t o:f 
the purchases iri 1952 as compar ed to 4.2 per cent in 1938 . 
American agricultural production had been inc_~ee. sed s o 
greatly that the country had become a granary for the world. 
The Swedish population has been increasing at a rapid rate 
since 1938, and the farmland could not produce all the food 
that was needed. The country turned to America where they 
could obtain large amounts at reasonable prices. As long as 
this country continues to produce large crops, Sweden will 
con tinue her large purchases. 
Machinery and Parts. The purchase of machinery and 
parts represented 12.5 percent of the total in 1952, which 
was an increase over 1938, when it was 8a8 percent. Sweden 
had undertaken a large expansion and modernization of her 
industries. She required many different machines and, 
therefore, turned to America where she was able to obtain 
the machinery she needed. It is believed that purchases will 
rer~in high and will not drop down to the 1938 level. 
Transportation Equipment. In 1938, the purchase of 
transportation equipment represented 23.4 percent of the to-
tal purchases, but by 1952 this had decreased to 10.1 peP-
cent. Sweden had expanded production a great deal in auto-
mobiles and railroad equipmen t and was able to supply a large 
percentage o:f the country's needs. At the same time, 
American railroad manufacturing :firms were preoccupied with 
home demands. At the present time, it is believed that 
sales will remain at their present level. 
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Tobacco~ Manufactu~es. American tobacco and ciga-
rettes have always been popular in Sweden. This popularity 
increased greatly during the war years when the people had 
to u se inferior brands. This can be seen from the fact that 
in 1952 sales of these products accounted for 8.1 percent of 
the sales, while in 1938 it was 4.3 percent. Sales will un-
doubtedly continue at this high level in the future. 
~and Steel Products. Sweden increased her purchases 
of iron and steel products to a point where they accounted 
for 7.1 percent of the total in 1952 as compared to 4.1 per-
cent in 1938. American production of these products has in-
creased greatly since the end of the war, and because of 
lirdted foreign competition she was able to sell more in 
Sweden. As Gerrnan production is increased, it is believed 
that this t~end will begin to decrease. 
Chemicals. American chemical firms increased sales to 
Sweden in 1952. In that year, sales accounted for 6.5 per-
cent of the total, while in 1938 they accounted for 4.6 per-
cent. Sales will probably continue at a high level as 
American firms continue their expansion and strengthen their 
competitive position. 
Petroleum and Products. A declining trend in sales was 
experienced by petroleum products. In 1938, they accounted 
for 19.7 percent of the total purchases, while in 1952 they 
90. 
had decreased to 6.3 percent. World production of these 
products have gre~tly increased and because of this it is 
believed that sales will never be as great as they were in 
1938. 
Coal and Related Fuels. Sales of coal and related 
fuels increased in 1952 when they accounted for 6.2 percent 
of the total sales from less than one percent in 1938. 
European supplies of coal are becoming more scarce and Ameri-
can firms have been able to take over the role of chief sup-
plier. Sales will probably continue at this high level and 
even increase in the near future because of the heavy demand 
for coal by Swedish iron industries. 
Anal;ysis of Products. Impor teq. Almost all products im-
ported by Sweden showed an increase in 1952 over 1938. This 
could be accounted for by higher prices and higher Swedish 
incomes. Some products experienced decreased sales because 
Sweden had been forced to expand production of these pro-
ducts during the war and her demands were not as great as in 
1938. 
CHAPTER V 
CONCLUSION 
Swedish Government officials still feel it necessary to 
maintain controls on imports from the dollar area in order 
to k eep the dollar expenditures within the limits of the 
earning s of the country. As long as sterling remains in-
convertible into dollars, the size of Swedish dollar imports 
depends on Swedish exports to the dollar area. There is no 
question that imports would be considerably larger now if 
the level of exports and of the dollar reserve, which, at 
pre s ent times, is much too small, were adequate. The main 
problem then is how to expend exports to t he dollar area, 
especially to the United States. In the following pag es 
several ways will be discussed by which trade with the United 
States could be put on a firmer basis. 
RECO MJ•JlENDATIONS ON I MPROVI NG SWEDISH-AMEHICAN TRADE 
Tariffs 
There can be no denying of the fact that the Reciprocal 
Trade Agreements program has brought about significant re-
duction in United States i mport tariff rates since the mid-
thirties and particularly since the inauguration of the 
General Agreement on Tariffs and Trade. Although these pro-
grams gave some relief, there are many rates that are still 
so high as to shut out Swedish goods entirely or force their 
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retail prices to such high levels that competition becomes 
exceedingly difficult. 
It can be pointed out in this connection that the rela-
tion of dutie s collected by the United States customs autho-
rities to the value of dutiable g oods imported, at present 
about 12.5 percent , does not give any true pi cture of the 
l degPee to which the American industry is protected. It can 
not cert~inly be presented as any argmnent against reduction 
in trade barriers. The irrelevance of this calculati on be-
comes obvious when one considers that some rates are high 
enough to almost shut out foreign goods altogether. Thus , 
these duties are hardly ever collected and do not influence 
the above relation. Other rates will only allow small quan-
tities of products from abroad to enter the United States , 
and, therefore, will have little effect in the calculations 
in question. Actually , it would seem quite possible that a 
lowering of tariff rates in certain instances would tend to 
bring about an increase in the total amount of duties col-
lected as compared with the total value of the goods imported. 
A continued reduction of the United States tariff barriers 
woul d certainly be an important factor in the development of 
Swedish exports to Ameri ca. 
What is almost more important, from the point of view 
of Swedish interests, are the elements of instability pre-
sent in the United States import policies. It is hard to 
l. 17, P• 2 
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avoid the impression that for e i g n g oods have a hard job in 
obtaining a permanent place in the Ameri can market. Wh en-
ever a f oreign p roduct has achieved some success on the 
American market, either as a result of -some United States 
tariff reduction, or after considerable efforts by the mer-
chants and producers involved, attempts are made to stop 
this development through the methods of invok ing the so-
called Escape Clause, or by other me ans. 2 Even in the many 
cases where applications from competing dome stic interests 
for relief have not resulted in decisions to increase trade 
barriers, the attempts to diminish or shut out the forei g n 
competition have caused Swedish exporters great anxiety. 
They have had to p ay considerable expenses in lawyer's fees 
bec a use an Escape Clause action may be, and many times has 
been, repeated over and over again. This constant threat of 
f r u strating even a modest effort to enter the American mar-
k et constitutes a powerful deterrent for many a Swedish ex-
porter ever to try business with the dollar area. 
Vfuat h as been said about tariffs in the preceding para-
graphs is also valid, perhaps to an even g reater ex tent, to 
imp ort quotas. A good example of this would be the quotas 
imposed on some foreign a gricultural products. It is inter-
esting to n ote that when the annual quota of foreign-made 
che e se is filled, and this frequently happens fairly early in 
2. 17, p. 3 
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the year because of the great popularity of some brands in 
this country, the American consumer is penalized on account 
of it. Without the active competition of foreign-made cheese 
consumers find themselves forced to buy domestic brands at 
higher prices than before. Complaints have arisen from the 
consuming public concerning these higher prices and the ab-
sence of the foreign cheese that they had been purchasing 
before. This is merely an example, but it could be applied 
to many other types of goods. 
Cus~ Classification 
One of the most earnest hopes that the Swedish exporters, 
as well as all other foreign exporter s ~ has is that the reform 
work started in customs procedure will be energetically con-
tinued. A g ood start in this reform was made when Congress 
passed the Customs Simplification Act of 1953. Some of the 
red tap e created by obsolete and out-moded rules and regula-
tions was eliminated. 3 There is still more work that can be 
done in this field. It is hoped that this work will be di-
rected toward the elimination of all superfluous merchandise 
classification which complicates and delays customs proce-
dures, thus creating great difficulties for the American im-
porters. 
Certainly more efficient, as well as cheaper, and more 
modern w~ys exist in which to protect the American industries 
3. 17, p. 4 
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than by creating , through a mass of intricate customs reg u-
lat i ons, an almost unbearable burden for t he United States 
Cus t oms authorities. Among other thing s, it would help if 
the proposed rules for the evaluation of g oods, l ef t out of 
t he Customs Si mplification Act passed last year, were a g ain 
c onsidered by Congress and passed. 
Many businessmen have declared that the uncertainties 
and c ompl exities of the present American customs system are 
often greater discourag ements to efforts ·to introduce goods 
into the United States than the height of the import duties. 
The Custom Si mplification Act was aimed at simpl i fy ing the 
op epat i ons of the Customs Service so that it could perform 
its essential task with greater dispatch and econ omy . The 
chang es i n this act would eliminate some formalities that 
are not absolutely necessary and would make the task of the 
importer less d ifficult. 
Foreign Exchange 
The main problem in the field of foreign exchange is 
t h e question of converting foreign currencies into dollars. 
If the main currencies of the world, such as sterling , be-
came convertible in terms of dollar s, a great step t owa rd 
fac i litating and stimulating the trade between Sweden and 
the United States will have been tak en. Among the impoptant 
factors that would contribute to creating a situation in 
which convertibility would be possible, is a liberali z ation 
of United States i mport policies. Restrictive tariff 
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pol : cies tend to cut down the amount of goods Sweden can send 
to the United States, and this, in turn, limits the amount of 
goods that Sweden can buy here. For Sweden, dollar earnings 
have depended, to a considerable extent, on pulp and paper 
exports. Since the war, the United States has taken only 
about 275,000 tons of pulp a year compared with 800,000 tons 
a year just before the war. The reason for this drop in 
pulp imports is that the United States increased pulp pro-
duction as a war measure. Swedish businessmen were unable to 
rebuild their markets because many American firms had devel-
oped new sources for their pulp and because of difficult 
world affairs did not want to become dependent on foreign 
sources. Tariff walls did not bar imports because pulp is 
duty free. In the case of paper, it is a different story. 
Duties are applied to various types of paper and they go as 
high as 32% ad valorem. 
Shipping 
In an attempt to improve the position of her merchant 
marine, the United States Government has inserted a rule in 
foreign aid legislature that at least fifty percent of the 
shipments have to be made on American ships. This rule dis-
criminates against foreign shipping. Swedish shipping in-
terests would be particularly interested in seeing this fifty 
percent rule abolished. If it were abolished, then the dol-
lar earnings of Sweden could be increased through increased 
participation in foreign aid shipments which, in turn, would 
lead to more purchases of American goods. Both nations would 
benefit from it. 
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Sal~ Promotion and Market Development 
Effective sales promotion is one of the bes t means of 
building up trade between Sweden and the United States. I t 
is, primapily, the concern of the Swedish businessmen, them-
selves, to develop a favorable mark et for their products, 
but there are particular problems that exporters encounter 
in dealings with American firms. Lack of exper,ience in do-
ing business in a marke t of such size and variation as the 
United States, creates special problems, particularly with 
respect to volume supplies, which are not always sufficiently 
understood. The relatively small size of many exporting com-
pani es makes lt hard for them to fill repeat orders promptly, 
or to otherwise follow up a successful original p romotion. 
The se problems must be solve d b y the Swedish exporters, them-
selves. Also, it will help if America places no new obsta-
cle s in the way of Swedish exporters attemtping to promote 
an increase in their sales. Naturally, removal of exi sting 
ob stacles to trade, both by the Swedish and the United Stat e s 
Governments, would greatly assist such promotional eff orts. 
Buy American Policy 
One mea sure that the Un ited States Government can take 
is the elimination of the policy of buying American go ods even 
if their price is sub stantially above that of forei gn goods. 
It g oes without saying that this policy p revents the purchase 
of foreig n goods by the Ameri can government, and it has 
worked to the disadvantag e of some Swedish firms. Many times 
the United States Congress passes an a ppropriation with a 
section requiring that the entire purchase, or the larg er 
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part shall be American g oods. A policy of g overnmental pur-
cha s ing , at t h e lowest p ossible price, wou ld allow Swedish 
fi rms to compete on a more equal footing with the American 
firm, a nd might ease the burden on the United States tax pay er. 
Sweden would increase its ·dolla r earning s and, with these ad-
ditional dollars, would he able to increase her purchases of 
American g oods. 
Set tling Trade Disputes 
Disputes are alway s bound to arise in any business 
dealing s, and in forei gn trade they are even harder to settle . 
A dispute, if left unsettled, usually leads to irritation and 
r eci•iminations on both sides. Litigation of such differences 
is d isagreeable, exp ensive, and .time-con s uming . I f some 
meth od of arbitration could be set up, the flow of trade be-
t we en Sweden and the United States would be eased, a nd per-
hap s increased. I t would definitely be to the int erest of 
both count ries to see some form of commercial a .r bi tration 
set up between the two countries. Th rough the collaboration 
of ' he American Arbitration Association a nd the Swedish 
Cha1nber of Commerce of the United States of America, there 
could be some workable system of arbitration set up. At the 
pr e sen t time, there are no treaty provisions providing for 
arbi tration of trade disputes between Sweden and the United 
S tates. 
99. 
CONCLUDI NG REHIARK 
Although trade between Sweden and the United States has 
expanded since 1938, from the Swedish viewpoint, at least, 
sub stantial additional expansion would be very desirable. 
If the previously made recommendations were carried out, 
trad e mi ,sht be substantially increased. However, certain of 
Sweden's problems cannot be solved by these two countries 
alone. The cold war conflict, and the smoldering fires of 
the Middle East and southeasiern Asia are part of Sweden's 
problem. Their resolution and settlement are beyond any bi-
lateral efforts. Currency convertibility, another sturabling 
block, can only be worked out by western Europe in conjunc-
tion with the United Suates. With the possible ex ception of 
convertibility, the immediate future offers little hope for 
the substantial changes in the international climate, or i ·n 
United States foreign economic policy which seem necessary 
to promote any noteworthy expansion in Sweden's forei g n 
trade with the United States. 
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A COMPREHENSIVE ABSTRACT OF THE THESIS 
The main purpose of this thesis is to examine the de-
velopment of Sweden's forei gn trade, especially with the 
United States, during the post-war period. Before under-
taking the exploration of the main pUl~pose, several other 
aspects should be examined first. The first thing to loolc 
into is the internal situation of Sweden. 
Sweden is located in Europe and is one of the nor-thern 
cow~tries known as Scandinavia. The p opulation of the country 
is s mall and homog eneous. Although her g overnment is a mon-
ar chy, Sweden is known for her democratic traditions. The 
bas i s for her economy are the forest and t h e iron and steel 
industries. Over the years these two industries have pro-
moted the economic development of the country. The engin-
eering, electrical, and shipbuilding industries have become 
i mp ortant and have made t h e economy more diversified. I n 
order to diversify the economy f urther, larg e sums of money 
are being invested in chemical, tex tile, i n dustrial art, and 
tourist i ndustries. Although Sweden occupies the position 
as a highly advanced country, no inclination to rest on this 
la~wel exist. A constant search for new methods of ma k ing 
the country even more progressive is continually going on. 
Although Sweden did not participate in World War II, 
she suffered the effects t h at came when the war ended. Be-
caus e of her small size, Sweden is dependent, to a great ex-
ten t, on f oreign trade. Foreig n trade was greatly dislocated 
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be cause of the war. During the early part of the post-war 
period, most of these count;ri es used up their g old and dol-
lar resources to obtain materials to rebuild their economies . 
Alth ough this dollar shortag e bega n to improve in 1 952, a 
need to conserve dollars still exist. Many new r e strictions 
were p laceq in the path of freer trade. The greatest of these 
was the sep aration of the Soviet-bloc nations. Numerous at-
tempts were made to overcome these restrictions, but no clear-
cut p lan was develop ed. 
Sweden was fa ced with the prospect of rebuilding her 
foreign trade in a market that wa s torn apart. I mp orts into 
the country increased to the point where t hey compl e tely out-
bala nced the export trade. In order to change this situa-
tion, heavy restrictions were plac ed on i mp orts especially 
f rom the d ollar areas. Sweden 's reserves of dollars had de-
creased to a danger point. Strict controls were placed on 
the use of forei gn exchang e. By 1948 , some of the war de-
v a s t ated areas had been rebuilt to a point where they had 
the ability to resume a larg er part in Sweden's forei g n trade. 
Because of this, Sweden was able to shift her trade from the 
dollar areas to other areas in the world. The foreign ex-
chang e reserve was rebuilt, but there still remained a great 
dang er that the foreign trade situation would bec ome diffi-
cult a gain. 
The United States supp lied most of the g oods that Swe-
den needed during the first y ears of t h e p ost-war period 
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whieh was one of the reasons why Sweden's foreign exehange 
reserves deteriorated. While imports from the United S tates 
incpeased at a rapid pace, Sweden's exports to this country 
incpeased at a very slow pace. This situation eventually 
forced Sweden to decr'ease her imports from America and look 
to other areas for her purchases . The United States had oc-
cup:'led a fairly high p osition in Sweden ' s foreign trade dur -
ing the prewar period, but this changed du~ing the post - war 
p er i od. By 1952, the United States was providing a smaller 
percentage of Sweden's imports and, at the same time, ob-
tai:tling a smaller percentag e of Sweden 1 s exports. Sweden 
experienced difficulties in selling products to the United 
States that, prior to the war, had been in great demand. The 
effects of the war were clearly shown in the trade of these 
two countries. 
The reduction in trade .between Sweden and the United 
States was definitely not what the Swedish g overnment wanted. 
Many difficulties in selling goods on the American mark et 
still exist. One of the greatest obstacles is the tariff 
barrier erected by the American government. Goods that would 
have a great demand in this country are k ept out. If the 
tariff was liberalized to the same level as Sweden's tariff , 
then more goods could be sold here. With these increased 
dollar earnings, Sweden then would be in the position of be-
ing able to purchase more American goods. Definite h opes of 
expanding trade between these two countries still exist, but 
• 
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it is up to the United States Congress to take the first 
step. It is for our own benefit, as well as Sweden's bene-
fit t h at we should remove obstacles in the path of trade 
expansion. 
